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—— 


MARCH, 1859. 


THE FINANCIAL POSITION OF INDIA. 


Lorp Sran.ey’s very able and lucid exposition of the financial 
condition and prospects of our Indian empire is, in more 
respects than one, a subject for congratulation. In the first 
place it proves that the young statesman who is entrusted with 
the management of Indian affairs is a man of business who is 
thoroughly up to his work, and not above it; that he possesses 
a mind which can grasp great principles of policy, and yet con- 
descend to examine into to master minute and complicated 
matters of detail, and that to the keeping of such hands, con- 
stitutionally controlled by Parliament, the destinies of India 
may safely be left. Secondly, it satisfactorily dispels many 
erroneous impressions which recent events, aggravated by the 
fears of alarmists, have given birth to, and demonstrates that no 
amount of debt—which even a much heavier war expenditure 
than that which has been occasioned by the two years’ rebellion 
which may now happily be said to have terminated—could per- 
manently or seriously affect the onward progress of our eastern 
possessions, or cause them to become a pecuniary burden upon 
this country. The innate wealth of India now is as great as 
when “ rich as Ind” was a household word. Its wealth-produ- 
cing power is incalculable; and great as has been the accumu- 
lation of the realities of material prosperty which European 
enterprise and energy, backed by the discoveries of modern 
science, have produced amongst the nations of Europe and their 
transatlantic and antipodean offshoots, there is in India a raw 
material which requires only the application of that same enter- 
prise and science to produce results which shall place the great 
Asiatic peninsula as high above the rest of the world for 
affluence in modern as it was in ancient times. 
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The result of the balance-sheet which Lord Stanley has laid 
before the House of Commons and the country is, as everybody 
was prepared to expect, a very large deficiency. Considering 
the expenditure which has now for many years past been in 
progress on public works, the guarantees given by the late 
Indian Government to the several Indian railways, and without 
which the capital for the construction of those railways would 
never have been forthcoming, and above all the enormous pecu- 
niary sacrifices which have been incurred in quelling the most 
formidable revolt of modern times—not even excepting the 
revolutionary movements in Europe which occurred in the year 
1848, the only matter for surprise is that the debtor side of the 
account does not present a much more unfavourable appearance 
than, upon the estimate of the Secretary of State for India, it 
exhibits. During the years immediately preceding the out- 
break the revenue and the expenditure were very nearly balanced, 
the receipts for 1856-7 having been within £179,000 of the 
charges, although the latter included a sum of £2,350,000 laid 
out upon works of public improvement—a large proportion of 
which, by aiding in the development of the resourses of the 
country, may be regarded in the light of a profitable investment— 
consequently the excess of £21,700,000 which, since the com- 
mencement of the financial year 1857-8, has arisen, must be 
charged wholly to the war. Lord Stanley puts down the extra 
military expenditure incurred in the course of those two years 
at £1,800,000 ; and to this must be added losses of revenue, 
destruction of property, and other contingencies arising from 
the same source—estimated at £5,659,000—making up the total 
war charges and ascertained war losses something over twenty- 
three millions and a-half. Large, however, as is this aggregate, 
it would be vain to hope that it covers the whole pecuniary cost 
of the severe struggle in which England has been engaged for 
the defence of her ascendancy and the re-establishment of 
tranquility. The extraordinary charge entailed upon this 
country by the Russian waramounted to upwards of £100,000,000, 
although its duration was not greater than will have been that 
over which the military operations in India have extended, sup- 
posing, and there is no reason to doubt it, that they are brought 
to a conclusion with the present campaign. It is true there has 
been no necessity for the employment of a large fleet as there 
was in the war with Russia, but the distance and difficulties of 
transport, both for men and material, the wide extent of terri- 
tory which the conflict has embraced (for in this respect, happily, 
the past tense may be used), and the loss consequent upon 
keeping a large army in a state of comparative inactivity during 








al 


w sv 


www v 


st 
or 


1is 
0, 
at 
ip- 
tht 
1as 
ere 

of 
'ri< 
ily, 
on 


ing 





The Financial Position of Inzia. 147 


a considerable portion of the year, which in a climate like that 
of India is unavoidable, will go far to sweep away any saving 
which at first sight might be supposed to arise from the non- 
employment of a large naval force. In due time will come in 
heavy claims for compensation from persons European and native 
who have sustained losses in the destruction of their property 
during the rebellion, which claims must honourably be met. 
Lord Stanley seems to be of opinion that the forfeitures of 
estates belonging to those rebel chiefs and others who have 
taken up arms against the Government will be sufficient to meet 
these claims. ‘To a certain degree no doubt they will be avail- 
able for that purpose, but he will be an over-sanguine calculator 
who ventures to put the total net cost of the great Indian 
rebellion at less than #£30,000,000, which, considering all 
circumstances, will be really a very moderate amount. 

The financial scheme which Lord Stanley submitted to Par- 
liament on the 14th ult., does not contemplate dealing with the 
whole deficiency of £21,700,000, but has simply for its object 
to make provision for those Indian charges which are payable 
in this country, and which, in ordinary times, are met by 
remittances from the Indian Government. ‘Those charges, con- 
sisting of dividends and interest, payments on account of troops, 
stores and postal arrangements, civil service annuities, and 
various items of minor expenditure, civil and military, will 
amount, according to the estimate for the year ending May Ist, 
1860, to £6,151,680; and to meet these, and provide a suffi- 
cient balance in hand for unexpected but possible contingencies, 
the noble Lord proposes to raise a loan of £7,000,000, leaving 
the local government to make arrangements in India for supply- 
ing its own local necessities. So very reasonable a proposition 
was not likely to evoke any serious opposition in Parliament, 
the more especially as it was unaccompanied by any condition 
of an Imperial guarantee. Whether the absence of such 
guarantee may not affect the price at which the loan will be 
negotiated is another question, There can be no doubt that 
practically the Imperial Government are responsible for the 
money which under this Act of Parliament will be raised; and 
if the Indian revenues were to fail the British Exchequer would 
become liable; consequently, the formal admission of that 
liability, in the shape of a positive guarantee, would have made 
no difference to the Government as respects its ultimate 
accountability, while it would probably have saved a half per 
cent. in the rate of interest. ‘Taking into account, however, 
the objections which might have been raised in the House of 
Commons to the formal admission of a guarantee, and the 
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difficulties which it might have raised to the speedy passing of 
the bill, ministers have, doubtless, taken the wiser course. 

That this loan will be popular in the market is certain. 
There can be no better security than that of the Indian 
Exchequer; and so far from its being in any way deteriorated 
by the events and sacrifices of the past two years, the fact of the 
rebellion and its complete suppression, must, by confirming the 
stability of the British rule in that country, enhance its value. 
The average annual revenue of India had reached £33,000,000, 
and upwards, and is still increasing, while its total debt— 
including all liabilities—amounts to no more than £74,000,000, 
of which, and this is ap important element in its safety, 
£59,000,000 is in the hands of native holders. For the next 
three or four years, perhaps, both the civil and military charges 
will, though largely reduced from those of 1857-8 and 1858-9, 
exceed the previous standard of expenditure. But the re- 
establishment of peace will renew the impetus, which has been 
partially interrupted by the operations of hostile armies, to the 
employment of British and native capital in reproductive works. 
In no country in the world can a larger, or, perhaps, as large a 
return for capital so employed be obtained. Where canals pay 
40, 50, and even 120 per cent., railways must be remunerative 
to a degree unknown in Europe. And the results of the partial 
opening of the Indian lines, now in course of construction, 
seem to favour this opinion. With increased facilities of transit, 
the agricultural and mineral wealth of India will be developed, 
and speculators in cotton growing, sugar plantations, opium 
and indigo cultivators, and iron mines, will probably secure 
profits as large as the canal and railway shareholders are 
realising or hope to realise. It may, as Lord Stanley suggests, 
be difficult to impose new taxes upon the native population to 
defray the extraordinary charges which have been necessarily 
incurred by the Government; but with increased trade, and 
the development of the natural resources of the country, a pro- 
portionate improvement in the revenue must follow, as a matter 
of course. So far, then, as the security of the Indian Ex- 
chequer goes, it is more than ample, not only to meet the addi- 
tional annual charge which this £7,000,000 will throw upon it, 
but any sum which the Indian Government might think it 
necessary to raise for liquidating the extraordinary expenditure 
to which it has been or may be subjected, without having 
ecourse in any way to Imperial aid. 
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THE METROPOLITAN DISCOUNT COMPANIES. 


Or all the various classes of investments which compete for the 
surplus capital of a community like that of London, those which 
are connected with the trade of money dealing will alw ays be 
attractive. There are many reasons for this. In an active 
commercial metropolis, which is the entrepot more or less for 
the whole world, there is necessarily at all times a demand for 
money to carry on the ordinary transactions of mercantile life, 
and although, perhaps, owing to the continuity of that demand, 
varied only by the degree of its intensity, according as the 
trading tide is more or less rapid, the rate of interest may now 
and then be lower than is occasionally obtainable elsewhere, it 
may be safely asserted that the aggregate average earnings of 
money so invested, with due caution and prudence being 
exercised in the investment, will in a given number of years 
be larger than in any other investing market in the world. 
Again, there is little or no trouble with this class of 
investments. The management is generally entrusted to 
persons of position, and whose antecedents have won for them 
the confidence of the public. And a periodical account of 
profit and loss, together with a general statement of the financial 
condition of the concern, vouched by auditors chosen by the 
investors themselves, afford a certain degree of security which 
may be generally regarded as satisfactory, while the compulsory 
practice of open meetings for the discussion and confirmation of 
those periodical statements supplies ample means to the share- 
holders to ventilate their grievances, bring forward complaints, 
call for explanations, and make suggestions for improvement in 
a form which must ensure attention, because they have the all- 
important advantage of publicity. 

Thus we find that no banking establishment is ever projected 
in modern times, with men of anything like character and res- 
ponsibility at its head, but any amount of capital is at once 
forthcoming to start the concern and float it into active life, if 
not into immediately profitable business. It might be imagined, 
from acursory view of the subject, that there was a limit to 
banking and discounting operations beyond which there would 
be no demand for such accommodation, and that all capital 
exceeding such limit so invested must necessarily remain idle 
and unprofitable. Experience altogether controverts that 
opinion. The daily action of commercial and indusirial life 
demonstrates that the reproductive power of money is unbounded, 
and that whenever capital is freely offered upon fair terms, and 
under reasonable conditions, it is certain to be eagerly taken up, 
and set to its natural and legitimate work of multiplying itself 
and enriching its individual owner, while developing the enter- 
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prise, the labour resources, and adding to the wealth of the 
nation at large. Hence it is, that numerous as are the joint- 
stock banks that have sprung up among us of late years, and 
great as is the competition in the business of discounting and 
cash keeping which has followed upon the increased legislative 
facilities afforded, failure—except in one or two rare instances, 
where ignorant or unprincipled directors and managers, devoted 
to wild and reckless speculations, or fraudulently for their own 
personal objects, the funds entrusted to their stewardship—is 
unknown. 

The very great success which has attended the operations of 
some of our old established and most wealthy private discount 
houses, and the almost fabulous fortunes realized by the res- 
pective partners, together with the knowledge that it is by 
means of discounts that the joint-stock banks have been enabled 
to keep up their high rates of dividend, have tempted the appli- 
cation of the joint-stock principle to that particular branch of 
the money dealing trade, as distinct from that which is usually 
understood as the bankers’ special province—the safe custody of 
their customers’ cash, and the honouring of their drafts at sight. 
The first of these institutions, both in point of date and the 
extent of its transactions, is the National Discount Company, 
which was founded in 1856. Nominally, the capital of this 
company is £2,000,000, divided into 80,000 shares of £25 each, 
of which 77,069 have been subscribed and paid upon to the 
extent of £5 per share, which is the full amount called up. 
But in addition to this working capital of £385,000 odd, the 
company have the advantage of deposits and loans left with 
them at interest to the extent of over three millions and three 
quarters, which is of course available for tle accommodation of 
the discount customers. 

Unfortunately, the circumstances of the times, and the 
specialties of the money market, have since 1856 been unfavour- 
able to the development of this class of business. In the first 
place, there was the Russian war, which placed an artificial and 
unnatural restriction upon the ordinary operations of trade. 
Then, within a few months of the conciusion of peace, and 
before the commerce of the country had recovered from the 
prostration in which it had been thrown, came a still more 
serious blow—though one the deleterious influence of which 
will probably be less permanent—in the panic. Therefore this, 
in some respects novel experiment, for the success of which 
activity of trade was an essential requirement, had to be carried 
on first, under the disadvantage consequent upon the whole 
energies of the country being diverted in another channel, 
occasioning an almost total suspension of mercantile enterprise, 
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—secondly, under the disadvantage of a financial crisis, which 
for extent and intensity has perhaps never been surpassed,—and 
again, under a drawback scarcely less serious, resulting from 
the restrictions which the suspicions engendered by the failures 
and exposures of that trying period have up to the present time 
imposed upon every description of business. 

‘hat these discount companies have not as yet been able to 
show large profits is by no means surprising; for although, 
taking all things into account, they have, by the extent of the 
busiuess done, proved their usefulness, and, by the amount 
of deposits intrusted to their hands, shown that they have 
gained the confidence of the moneyed public, the margin 
between the interest they allow and the interest they charge 
has been, both during the period of dear money, as it is now 
during a season of extraordinary cheapness, too narrow to — 
produce strikingly gratifying results to their shareholders. 
Nevertheless, they have all of them during the past year, and, 
with one exception, from the commencement of their existence, 
paid what appears upon the face of the accounts a fairly earned 
5 per cent. dividend, with a reasonable prospect of an increase. 
The exception is in the case of the National Discount Company, 
which for the last half-year of 1857 paid no dividend ; preferring 
to hold in hand the profits realised to meet the bad debts which 
it might ultimately turn out they had during that trying period 
incurred. The wisdom and prudence of that course are mani- 
fest in the present position of the company. Its deposits have 
more than doubled since January, 1858. It has laid the foun- 
dation of a reserve fund, to the credit of which the directors 
have carried the whole of the sum which might have been 
appropriated to the payment of the uniform rate of dividend 
this time last year, and something beyond, and which fund now 
amounts to £18,500; and in addition to the security of an 
uncalled up capital of upwards of a million and a half upon the 
number of shares actually subscribed and paid upon, it presents 
the still more satisfactory claims to public confidence, a solvent 
and wealthy proprietary and an effective management. With 
the exception of the reserve fund, the London Discount Com- 
pany and the General Discount Company, both of which are 
younger in the field—and whose capital and operations are 
much more limited—likewise present aa aspect of stability and 
soundness that augurs well for the shareholders, and indicates 
both the permanence and expansion of a class of monetary 
institutions which in a metropolis whose life is commerce, is 
really a necessity, 

Whether, then, joint-stock discount companies might not be 
made appropriate and convenient media tor testing the appli- 
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cation of the limited liability principle to the banking business 
generally, will very likely become a question for the consider- 
ation of their respective directorates. It may be that there 
are interests which would clash with the attempt to assimilate 
these establishments still more nearly with the joint-stock 
banks ; but if not, it is obvious they have all the machinery for 
the purpose ready to their hands, and might with much less risk 
than would be incurred by any existing banking company, try the 
experiment of adapting the Limited Liability Act, under which 
they are established, to the trade of banking in all its branches. 








PROFITS OF JOINT-STOCK BANKING. 


Ir appears from the annual reports of the London and Westminster Bank, 
that if £1,000 had been invested in the shares of that establishment in 
January, 1834, and sold out at £48 per share, in January, 1859, a period of 
twenty-five years, it would have produced £2,400. 

It appears, also, that during this period of twenty-five years, the divi- 
dends and bonuses paid on this £1,000 would have amounted to £2,015. 
The produce of the capital and the dividends and bonuses together, would 
therefore have amounted to £4,475. 

If, during the same period, £1,000 had been invested on mortgage, at 
£4 per cent., the party would have received back his principal £1,000, and 
£1,000 in interest, making together £2,000; being £2,415 less than the 
produce of the investment in London and Westminster bank shares. 

Further, in the year 1841, the holder of fifty shares, on which £1,000 had 
been paid, became entitled to sixteen shares at par. The party taking these 
shares would have to pay £320. In January, 1859, they might have been 
sold for £768. In the meantime, he would receive in dividends and bonuses 
£529 12s., making together £1,297 12s. Had the same sum, £320, been 
invested on mortgage at 4 per cent., the mortgagee would receive back his 
principal £320, and interest £230 8s., making together £550 8s. 

Again, in the year 1847, a holder of sixty-six chares (fifty and sixteen 
assigned in 1841) on which £1,320 had been paid, became entitled to 
sixteen shares at par. The party taking these new shares would have to 
pay £320. These shares, if sold in January, 1859, would yield £768, and 
in the meantime they would have brought to the holder £408 in dividends 
and bonuses. If this sum £320 had been invested on mortgage at 4 per 
cent., it would have produced in interest £153 12s. 

The following table will exhibit a summary of the above transactions :— 





Capital Invested.| Capital Realisea,| Dividends and | Interest on the 
Bonuses. Mortgage. 





1834 £1,000 £2,400 £2,015 £1,000 0 
1841 320 768 529 12 230 8 
1847 320 768 408 0 153 12 

















£,1640 £3,936 £2.952 12 £1,384 0 





Thus we find that while the capital invested in both cases is £1,640, the 
produce of the shares is £6,888 12s., or £5,248 12s. beyond the capital, 
while the interest on the mortgage amounts to only £1,384. The profit on 
the shares is thus £3,864 12s. beyond the interest received on the mortgage. 











SUMMARY OF THE INDIAN BUDGET. 


Tue position of the finances of India was brought under consideration of 
the House of Commons on the 14th of February, when Lord Stanley 
moved for leave to bring in a bill to enable the Secretary of State in Coun- 
cil of India to raise money in the United Kingdom for the service of the 
Government of India. He began by giving an outline of the financial 
state of India during the last two years, compared with that of the 
preceding two years. The total revenue in the years 1856-57 was, he 
said, £33,303,000 ; the expenditure £33,482,000, showing an apparent 
deficiency of £179,000 ; but this expenditure included a large sum laid 
out upon objects which came under the comprehensive title of ‘* public 
works,” but for which there would have been a considerable surplus. 
The deficiency, which in the year 1853-54 was £2,100,000, was in 
1854-55 1,700,000; in 1855-56 £1,000,000; and in 1856-57, as 
before stated, only £179,000, showing that, at the time of the outbreak 
of the mutiny, the equilibrium between revenue and expenditure was 
nearly restored. The accounts for 1857-58 had not been received ; 
but the estimated revenue was £31,544,000, and the expenditure 
£39,129,000, showing an estimated deficiency of £7,600,000, besides 
the extra expense for troops and stores, amounting to £1,500,000; so 
that the total deficiency in the year 1857-58, in round numbers, 
amounted to £9,000,000. The estimate for 1858-59 was—revenue, 
£33,016,000; and expenditure, £45,629,000, showing an estimated 
deficiency of £12,600,000, to which if the deficiency of 1857-58 be 
added, the total deficiency of these two years since the mutiny was 
£21,600,000, in which no account was taken of the compensation for 
the loss of private property. Lord Stanley then noticed the items of 
the Indian revenue, four-fifths of which were derived from two sources, 
namely, the land revenue (including the sayer and abkaree taxes) and 
the opium monopoly, neither of which admitted of augmentation. 
The former grew only with the growth of the territory, and the 
latter was, upon principle, open to objection. The material pro- 
gress of India, therefore, did not, as in other countries, produce a 
corresponding result upon the public revenue, while there was more 
difficulty in imposing new taxes in India than elsewhere. There was 
not the same means of ascertaining what the public feeling was, nor the 
same opportunities of receding from an unpopular impost. There was 
only one resource, that of diminishing the outlay, and he thought he 
might safely assume that the deficiency of £21,600,000 was more than 
due to an expenditure for extraordinary services. The military ex- 
penditure for 1856-57, the year before the mutiny, was £11,546,000. 
In 1857-58, the first year of the mutiny, it amounted to £18,212,000, 
and in 1858-59 it reached £22,598,000; so that there was in these 
two years an excegs of nearly £18,000,000 in military expenses alone. 
Besides this, the loss of revenue by non-collection and plunder was 
estimated at £5,650,000 these two causes alone made up a sum of 
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£23,620,000, exceeding the amount of the apparent deficiency. He 
looked forward likewise, he observed, to a considerable reduction of the 
civil expenditure by the more extensive employment of uncovenanted 
servants. The salaries of the covenanted servants were undoubtedly 
large; but no one, he remarked, ought to deal with this question 
without considering the extreme difficulty of getting fit men to fill 
that service. Lord Stanley set forth various grounds which led him to 
form hopes that the financial condition of India would improve by the 
diminution of expenditure as well as by an impulse given to the 
revenue. The military ascendancy of England, he observed, had 
been completely established; changes of policy had been intro- 
duced; our power had been concentrated, and a large portion 
of our territories had been so recently acquired, that time had not 
been afforded for the development of their resources. He then pro- 
ceeded to another branch of the subject, namely, the present state of 
the Indian debt, the amount of which was £74,500,000, of which the 
home debt was £15,000,000, and that raised in India £59,500,000. 
However great this debt might appear, yet, relatively to the amount of 
the revenue up to the vear 1856-57, it had not increased, not exceeding 
two years’ revenue. He dwelt upon the enlargement of the commerce 
of India, which had doubled in the last twenty years ; upon the exten- 
sion of public works and railways, and upon the returns already yielded 
by some public works. He then adverted to the subject of the tenures 
of land in India, with special reference to the colonization of the coun- 
try by Europeans, and pointed out the difficulty and danger of meddling 
with the different modes of land settlement. One class of lands the 
State had the power to deal with unshackled—namely, unoccupied and 
unclaimed lands, and it was quite possible, he thought, to open these 
lands to Europeans. Upon this part of the subject he adverted to the 
enam inquiries, respecting which, he remarked, an error prevailed. 
The main object of these inquiries was not to improve the revenue or 
to destroy titles, but to confirm them; to give to landholders what in 
this country was termed a Parliamentary title. In conclusion, he 
asked the House to authorise a loan to the Government of India of 
£7,000,000. The course he proposed to take was founded upon 
the precedent of last year, it being intended that the loan should 
be secured upon the revenues of India. He had great hopes 
that, although the deficiency might continue, it would not be neces- 
sary to muke any future loan for India in this country. 








THE AUSTRIAN FIVE PER CENT. LOAN. 


Tur particulars of the proposed Austrian Five per Cent. Loan of 
£6,000,000 were announced on the 3lst of January by Messrs. 
Rothschild. The price is to be 80, and the net amount will therefore 
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be £4,800,000. Applications are to be received up to the 7th of Feb., 
with a deposit of 5 per cent., which will be applied to the first instal- 
ment of 20 per cent., fixed for the 15th of February, the remaining 
instalments being spread over eight months, namely, to the 14th of 
October. The dividends are to be payable in London, or, at the option 
of the holders, in Vienna, on the first of January and Ist of July; and 
as the first will date from January, 1859, advantage equal to about 
2 per cent, is thus afforded, which virtually reduces the subscription 
price to 78. There is to be an annual sinking fund ot 1 per cent., the 
drawings commencing in January, 1860, and interest at the rate of 
4 per cent. per annum will be allowed on prepayment of instalments. 
The existing public debt of Austria is estimated at about £200,000,000, 
and her annual revenue at about £28.000,000. The last loan raised 
in London was contracted on the 31st of May, 1852, and was for 
£2,250,000 in a Five per cent. stock at 90. A further £1,250,000 
was at that time subscribed at Frankfort. The price of Consols was 
then approaching 100, but the scrip during the first fortnight of its 
introduction remained languid at quotations varying from } to 1? pre- 
mium. Before the lapse of three weeks, however, it had touched 5 
premium. Subsequently it has been almost entirely absorbed on the 
continent, and the little that now remains here is in the hands of 
permanent investors. 


** AusTRIAN Loan FoR £6,000,000 Five per Cent. Stock, wItH 
DIVIDEND FROM THE IsT OF JANUARY, 1859.” 


“Messrs. N. M. Rothschild and Sons beg to announce that they will 
receive subscriptions for a loan of £6,000,000 Austrian Stock, bearing 
interest at 5 per cent. per annum, which loan was sanctioned by the decree 
of His Majesty the Emperor of Austria on the 31st of December, 1858, and 
for the negotiation of which Baron Brentano, Aulic Councillor in His 
Imperial Majesty’s service, has been commissioned by his Excellency the 
Finance Minister, Baron de Bruck. 

“The interest on the bonds, commencing from the lst January, 1859, 
will be payable in pounds sterling, half-yearly, on the Ist July and Ist 
January, at the counting-house of Messrs. N. M. Rothschild and Sons, in 
London, or, at the option of the holders, at the office for the payment of the 
public debt in Vienna, at the exchange of 10 florins, Austrian currency, in 
silver, per pound sterling. 

“The bonds will be of £100 each, and numbered from 1 to 60,000. The 
reimbursement of this loan will take place by means of a sinking fund of 
1 per cent. per annum, to -be applied to the payment off at par of the pro- 
portionate part of the bonds, to be drawn by lot annually on the 2nd 
January, commencing on the 2nd January, 1860. The payment of the bonds 
thus drawn will take place on the Ist July following. 

“The subscription price is £80 for every £100 stock, payable at the 
counting-house of Messrs. N. M. Rothschild and Sons, as follows :—£20 
on the 15th February ; £20 on the 15th April; £20 on the 15th July; £10 
on the 15th September ; £10 on the 14th October. 

“To subseribers who should prefer payment in anticipation of the above 
terms, a discount at the rate of 4 per cent. per annum will be allowed, 

“As it is essential that the times of payment should be punctually 
observed, if the instalments be not paid on the day appointed the party 
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making default shall forfeit the instalments previously paid, and shall not 
be entitled, after the day, to claim any bonds or dividend warrants in res- 
pect of that or any subsequent instalment. 

“The dividend warrants due on the Ist of July, 1859, will be deducted 
from the instalment payable in that month. 

‘Subscriptions will be received by Messrs. N. M. Rothschild and Sons 
from 11 o’clock, a.m., on Monday, the 31st of January, and each succeed- 
ing day, until 11 o’clock on Monday morning, the 7th of February next, 
when the list will be closed. 

“ All applications to be accompanied with a deposit of 5 per cent., which, 
upon allotment, will be carried to the credit of each subscriber; if the 
deposit should exceed the amount of 20 per cent. on the allotment the 
balance will be returned forthwith, 

* New-court, St, Swithin’s-lane, January 31, 1859.” 








THE JOINT-STOCK BANKS. 


The half-yearly meetings of the several metropolitan joint-stock banks 
having now terminated, annexed is a synopsis of their transactions, exhibit- 
ing the respective amounts of current and deposit accounts, total liabilities 
and total assets, after the payment of dividend and bonus. The figures 
also present the capital paid up, the rresrve fund, net profits, amount and 
rate of dividend, and bonus for the half-year. The total amount of current 
and deposit accounts is £39,583,299, the total liabilities £43,555,889, and 
the aggregate assets, after paying dividend and bonus, £44,403,528. It 
appears that the capital paid up amounts to £3,972,660, the reserved fund 
to £757,604, the net profits tor the half-year being £325,289, while the 
total amount of dividend and bonus declared for the same period has reached 
£289,500. 





Liabilities. 
<. 


Assets. 
c -— 


Total Assets 





Current and 
Deposit 
Accounts. 


Total 
Liabilities. 


after paying 
dividend and 
bonus. 





London and Westminster 
London Joint-stock 

Union Bank of London 
London and County ........... 
Commercial Bank of London... 
CO Bi Micscavcsinecscnsnsasenns ove 
Bank of London 





£ 

11,465,815 
9,367,722 
10,146,365 
4,264,126 
902,884 
1,749,747 
1,300,902 
106,718 
278,950 


£ 
12,465,815 
9,967,722 
10,746,365 
4,764,126 
1,202,884 
2,049,747 
1,600,902 
279,378 
478,950 


£ 
12,647,223 
10,182,233 
10,947,577 
4,875,139 
1,282,706 
2,089,629 
*1,615,962 
4277,777 
$485,282 








39,583,229 





43,555,889 


44,403,528 








* This sum includes £5,617 preliminary expenses. 
t This amount includes £33,148 preliminary expenses, and £36,863, past-due bills. 
} This item includes £11,000 preliminary expenses, 





The Bank of France. 


CAPITAL AND PROFITS. 





Net profits 
for the 
half-year 
ending 
| Decr. 31, 

| 1858. 


Dividend 
and bonus 
for the 
half-year 


Rate of 
dividend 
and bonus 

for the 
half-year. 


| Reserved 
Fund. 


| 


Capital 
paid up. 





£ 
1,000,000 
600,000 
600,000 
500,000 
300,000 | 
300,000 
300,000 | 
172,660 | 
200,000 | 


£ 
169,334 
202,867 
165,000 
105,000 
75,000 
30,000 
8,160 


£ 

86,350 
86,973 
73,716 
31,983 
12,430 
14,790 
14,055 
915 
4,077 


£ per cent, 
90,000 9 
97,500 
45,000 
30,000 
9,000 
7,500 
7,500 


London and Westminster 
London Joint-stock 

Union Bank of London 

London and County ..... 
Commercial Bank of London ... 
City Bank 

Bank of London 

Unity Bank a ne 
Western Bank of London 2,243 8,000 





325,289 | 289,500 











3,972,660 | 757,604 














THE BANK OF FRANCE. 
Tue Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to Thursday, February 10 :— 


DEBTOR. Cc CREDITOR. 


F. 
91,250,000 
91,250,000 


Capital of the Bank 
Ditto, New 
Profits in addition tocapital 
(Art. 8, Law of June 9. 
1857) 
Reserve of the Bank 
New reserve 9,125,000 
Ditto inlanded property... 4,000,000 
Bank notes in circulation 725,129,875 
Bank notes to order 5,731,520 
Receipts payable at sight 6,361,536 
Treasury account-current, 
65,382,142 


1,510,527 
12,980,759 


creditor ~ 
Sundrvaccounts-current... 233,986,269 
Do. withthe branch banks 30,081,856 
Dividends payable 1,378,107 
Discounts and sundry in- 
terests 
Commission on deposits ... 
Re-discounted during the 
last-six months 
Surplus of paid-up bills .. 
Sundries 


1,795,483 
2,575,152 


1,005,377 
11,583 
2,008,153 


F. 1,285,563,291 


Certified by the Governor of the Bank of France, 


0 | 
0 | Cashin the branch banks 299,760,803 


e =r) 
eo8cconen 


wor 
ono 


20 


| Commercial bills overdue 


PF. 
Cash in hand 224,511,867 


263,011 


| Do.discounted,not yetdue 242,919,303 





| 
| 


Ditto in the branch banks 240,706,950 


| Advanced on deposit of 


bullion 
Do. by the branch banks 


333,600 
927,300 


| Do. on French public secu- 


rities 
Do. by the branch banks 
Do. on railway securities 
Do. by the branch banks 
Do. on Crédit Foncier scrip 
Do. on branch banks scrip 
Do. to the State on agree- 

ment of June 30, 1848... 
Government stock reserved 
Ditto disposable 
New shares, not settled .. 
Hotel and furniture... 
Landed property of the 

branch banks  ..... 
Expenses of the Bank 
Sundries 


26,911,000 
12,812,600 
81,150,500 
29,613,420 
773,500 
410,200 


45,000,000 
12,980,750 
52,198,103 
8,800 
4,000,000 


6,860,503 
483,461 
2,936,217 


F. 1,285,563,291 


De GERMINY. 


“Is 


DoBmo coee6o So Ota? 


0 
84 
2 


20 


The above balance-sheet shows no material alteration in the bullion, 
which has merely sustained a further decrease of £72,000. The total now 
held is a little under £21,000,000. The notes in circulation have decreased 
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£1,180,000., the treasury balances £228,500, the advances on Rentes 
£674,000, and the advances on shares £300,000. The discounts again show 
an increase of £915,000, and the deposits of the public, which last month 
increased £1,360,000, present a further augmentation of £2,000,000. 








Banking and Commercial Latv. 


OF THE MODE OF ENFORCING THE LIEN OF BANKERS. 


From the definition given in our last number of the right of 
lien, it appears to exclude any power of sale on the part of the 
person claiming to exercise it; and this is so, although not 
generally known. On the contrary, an impression commonly 
prevails that there is an implied power to sell the article the 
subject of the lien. No such power exists, and it is of practical 
importance to be aware of this fact, because a power to sell can 
always be conferred by express agreement, and when sucha 
power is at all likely to be required, it should be insisted upon 
and made part of the terms of the contract. In Pothonier v. 
Dawson, Holt 385, the Court said, “‘ Undoubtedly, as a general 


proposition, a right of lien gives no right to sell the goods.” 

The law was much discussed, and most of the authorities 
bearing on the subject were considered in the case of Linart v. 
Sanders, 16 Law J.C.P. 39, from which we extract the following 
judgment : 


‘‘From the mere relation of principal and factor, the latter derives 
authority to sell at such times and for such prices as he may, in the exercise 
of his discretion, think best for his employer ; but if he receives the goods 
subject to any special instructions, he is bound to obey them, and the 
authority, whether general or special, is revocable. This was not denied 
on behalf of the defendants; but it was contended that, where a factor 
has advanced money on goods consigned to him for sale, the authority to 
sell is irrevocable, because coupled with an interest. That may be true, 
but it was incumbent on the defendant to maintain also that on the failure 
of the principal to repay such advances within a reasonable time after 
demand, the authority of the factor is enlarged, and that he has an 
absolute right to sell at any time for the best price that can be obtained 
without regard to the interests of the principal, and without regard to the 
nature of the authority originally given. No case was cited in which this point 
appears to have been decided in an Englishcourt. In Warner v. M*Kay, it 
was accidentally mentioned ; and as far as any opinion of the judges can be 
collected from the report. it would seem that Parke, B., thought a factor 
might sell to pay advances, and that Lord Abinger was of a different opinion; 
and certainly nothing which then passed can be treated as an authority for 
our guidance in this case. But we were referred to a passage in Story’s Law 
of Agency, in his chapter ‘ On the right of Lien of Agents,’ where he says, ‘ In 
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certain cases where he has made advances as factor, it would seem to be clear 
that he may sell to repay those advances without the assent of the owner (invito 
domino), if the latter, after due notice of the intention to sell for advances, 
does not repay him the amount ;’ and for this he cites a decision in the 
Supreme Court of Massachusetts, and refers also to Pothonier vy. Dawson. 
The latter was not an instance of goods placed in the hands of a factor for 
sale, but of a party in whose hands goods were deposited to secure the 
repayment at a time agreed upon for money lent. In that case Gibbs, C. J., 
says, ‘ Undoubtedly, as a general proposition, a right of lien gives no right 
to sell the goods. But when goods are deposited by way of security to 
indemnify a party against a loan of money, it is more than a pledge. The 
lender’s rights are more extensive than such as accrue under an ordinary 
lien in the way of trade ;’ and he proceeds to say thit from the nature of 
the transaction it might be inferred that the contract was that the lender 
might sell, and repay himself, if the borrower failed to repay the money 
at the time agreed upon. We were also referred to Story on Bailments, 
Chapter on Pawns and Pledges, sec. 308, where the rule of law is said to 
be that if a pledge is not redeemed at the stipulated time, it may be sold 
by the pawnee to repay himself. But the relation of principal and factor, 
where money has been advanced on goods consigned for sale, is not that of 
pawner and pawnee. The goods are delivered for sale on account of and 
for the benefit of the principal, and not by way of security, to indemnify 
against a lien, although they operate as such security, the factor having a 
lien upon them, or upon their proceeds when sold, for the amount of his 
claim against the principal. The authority of the factor, whether general 
or special, may become irrevocable when advances have been made; but 
there is nuthing in the transaction from which can be inferred (to adopt 
the language of Gibbs, ©. J.) that it was part of the contract that at any 
time the goods should be forfeited or the authority to sell enlarged so as to 
enable the factor to sell at any time for repayment of advances, without 
reference to its being for the interest of the principal to sell at that time 
and for that price. Nor can we find any principle in the law by which, 
independently of contract, such authority is given.” 


But although an article, the subject of a lien, cannot in 
general be sold, except under an express power of sale, yet in 
the case of negotiable securities lodged with a banker, he may 
eash them or enforce payment and apply the produce in satis- 
faction of thelien. Thus in Bolland v. Bygrave, Moody and M. 
271, the judge said, * I should think, as the case now stands, 
that I ought to dircct the jury to find, as a question of fact, 
whether this bill was delivered at the bank to be discounted, or 
to be kept for safe custody. But I am of opinion that the right 
of the plaintiff to recover rests on other and independent 
grounds. It appears that at this time the bankrupts had dis- 
counted bills for Tancriner to a large amount, which were still 
unpaid ; that they had also accepted a bill for his accommodation 
to a large amount, not then due, and I think that a banker who 
stands in this relation to a customer, has a lien upon any 
securities of that customer which may for any purpose be placed 
in his hands, and he has a right to retain them to countervail 





160 Legal Miscellany. 


the liabilities he has so incurred in his behalf, till those 
liabilities have ceased. The following cases may also be referred 
to on this subject: Bosanqguet v. Dudman, 1 Stark 1, Scott v. 
Franklin, 15 East, 428 and Bolton v. Puller, 1 Bos. and P. 546 
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THE LIVERPOOL BOROUGH BANK. 
SCOTT AND ANOTHER U. DIXON. 


Ar the sittings in banco of the Court of Queen’s Bench, on the 27th Ja- 
nuary, present Lord Campbell, and Justices Wightman, Crompton and 
Hill, this case came on for argument. 

It was an action by the plaintiffs—shareholders in the Liverpool Borough 
Bank—against the defendant, Mr. Dixon, the managing director, for frau- 
dulently misrepresenting the financial condition of that undertaking. The 
alleged misrepresentation was contained in a report of the directors made 
on the 28th July, 1857, to which the defendant was a party, and in which 
it was stated that the directors were in a condition to pay a dividend out 
of the profits, whereas, according to the case for the plaintiffs, the whole of 
the paid-up capital had been lost, and the bank become utterly and hope- 
lessly insolvent. The plaintiffs said that they had been induced to take 
shares in the bank on the strength of that account, and that it was untrue 
and false, and had been fraudulently given by the defendant with the inten- 
tion of misleading and deceiving the proprietors and the public. The trial 
took place at the last Liverpool summer assizes before Mr. Baron Martin 
and a special jury, when a verdict was returned for the plaintiffs—damages 
£140. Ina preceding term the Attorney-General obtained, on the part of 
the defendant, a rule to show cause why there should not be a new trial, on 
the ground that there was no evidence to go to the jury; secondly, that if 
there was, the verdict was against the weight of evidence ; and, lastly, that 
documentary evidence on the part of the defendant had been improperly 
rejected by the learned judge. 

Mr. Edwin James, on behalf of the plaintiffs, now showed cause at 
considerable length against the rule, contending that there was abundant 
evidence at the trial to show that the defendant knew the real state of the 
bank, and that with this knowledge he issued the false report with the 
intention of deceiving the proprietors and the public, and of keeping 
up the the credit of the concern. He further submitted that the report had 
manifestly operated on the minds of the plaintiffs, and induced them to 
purchase the shares, and that the defendant, having acquired, on the 4th of 
July, 1857, a knowledge of the real state of the bank, and issued the report 
of the 28th of the same month, which he knew to be fi ulse, it was perfectly 
immaterial, so far as the plaintiffs were concerned, whether before the 4th 
he had or had not an opportunity of obtaining such knowledge. But even 
if the learned judge had improperly rejected the directors’ reports of 1837 
and 1838, he (Mr. James) did not think their lordships would, upon that 
ground alone, send the case down for a new trial, unless they believed that 
this evidence might have operated in varying the verdict of the jury, and 
were not satisfied that the plaintiffs were entitled to recover. 
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Mr. Wilde and Mr. Brown followed on the same side. 

The Attorney-General was then heard in support of the rule. He con- 
tended that, in looking to the whole facts proved in the case, there was no 
ground for impeaching the accuracy of any expression used in the report in 
question, and that Mr. Dixon had no reason, on the information before him, 
to doubt the truth of the statements it contained. 

He was followed on the same side by Mr. Atherton and Mr. Mellish. 

Lord Campbell said—I really feel great pain in delivering judgment in 
this case, because I look upon Mr. Dixon as a gentleman who is still to be 
considered an honourable man ; but although I do not think that any per- 
manent stigma attaches to his character, I believe that in this transaction 
he has been persuaded to do what is wrong— 


“‘ Video meliora proboque 
Deteriora sequor.” 


The declaration imputes to him that he concurred in a report which he 
knew to be untrue, and that he did so with the intention of deceiving, and 
I am sorry to say that has been proved against him. The report in sub- 
stance amounts to this—that a dividend of 5 per cent. for the half-year 
was to be paid out of profits, that thereafter the dividend would in all 
probability be paid out of the profits, and that the bank was in July, 1857, 
in a fit situation to award a dividend of 5 per cent. The charge against 
him is not for concurring in the dividend, but for representing that the 
dividend was to be paid out of profits, and that the bank was in a 
situation in which that course might be safely taken. Notwithstanding the 
ingenious arguments we have heard on that report, both the figures on the 
first page and the comments on the second amount to such a representation. 
Any ordinary person, or any man of business, reading the commentary, 
would suppose that he might safely rely that in future there would be a 
dividend without encroaching on the capital. Was that a true account of 
the affairs of the bank? Most undoubtedly it was not, and, indeed, there 
is no dispute that it was inaccurate and untrue. The next and important 
question is, was this untrue to the knowledge of Mr. Dixon? Now, against 
Mr. Dixon we have an important witness—viz., Mr. Dixon himself; and 
this makes me regret the more to find a gentleman who has, no doubt, 
maintained an excellent character and been respected by all who knew him, 
to be in the sitation to which he is reduced, because it is upon his own 
candid statement that this action is, in fact, maintainable. Now, we have 
to consider whether he knew what the report contained was untrue, and for 
that purpose I refer to his speech of the 25th February, 1858. There I 
read that, towards the end of June, he was asked to become a managing 
director in the room of Mr. Sellers, who was going to resign, and that he 
replied “Yes.” ‘Immediately on my return to Liverpool,” he says, “ the 
very first step I took was to inquire into the condition of the bank with 
respect to the declaration of a dividend. The statement of the affairs of 
the bank laid before me by Mr. Smith led me to the conclusion that no 
dividend ought to be declared.” As I said before, the action is not for 
declaring a dividend ; but it is most important to show Mr. Dixon’s know- 
ledge of the affairs of the bank at the time he concurred in the report, and 
the purpose for which he concurred in it :—‘‘ This view of the case was 
assented to at a meeting of the directors, but at a meeting afterwards suddenly 
convened the decision was reversed” (he himself at this moment feeling, I 
will not say remorse, but deep regret that the original resolution was not 
carried) ; ‘to which I yielded, the motive being, that it was dangerous in 
the then position of the bank to run the risk of the excitement that might 
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be produced by the non-declaration of a dividend ; it might have resulted in 
arun and the stoppage of the bank. I acceded to it only on the under- 
standing, recorded in the minutes, that the statement to the shareholders 
should contain a full and correct disclosure of the position of the bank, 
even although it should disclose the fact that the dividend was declared out 
of capital.” Still Mr. Dixon is acting the partof an honest man; but was 
that condition performed in the report of the 25th of July, 1857? “The 
report which has been presented, if well examined, shows that fact,” he 
says. But is it fair that a document of this sort should require a micros- 
copical inspection, in order to arrive at its true meaning? “If well 
examined it shows that fact, although I do feel that it does not make the 
statement in the broad terms that would have heen adopted if the intention 
had been to state that there was a very handsome surplus.” He then 
states that about October it became apparent to him that the position of 
the bank was far worse than he ever dreamt of, and that he arrived at the 
conclusion that half of its capital was irretrievably lost. He next observes, 
that in the situation in which he was placed it would have been impossible 
for him to have adopted another line of conduct then that which he pur- 
sued; that he might have retired from his office and saved himself from 
loss, but what benefit would that have been to the shareholders ; and that, 
on the whole, he preferred to abide his time, and see whether he could do 
something towards mending the system which he felt to be wrong. Now, 
although this statement does Mr. Dixon eredit, I think it shows that he was 
conscious he had done wrong and regretted the conduct he had pursued. 
And what evidence did he give when he was examined in his own case ? 
That when he came to consider whether a dividend could be declared for 
the current half-year he arrived at the conclusion that there was a total 
deficit of £58,000. I have no doubt that at this time he was fully pursuaded 
thet if there was to be a dividend there must be an eneroachment on the 
eapital. He further said that at a full meeting of the directors he men- 
tioned that in his opinion there ought to he no dividend, but that the 
majority disregarded him, and resolved on a dividend. He said, ‘ Paying 
a dividend out of a capital was a logical absurdity, which, if they pleased, 
they might commit, provided they placed on record a minute that so doing 
should not interfere with giving to the shareholders a true and accurate 
statement of the affairs of the bank, and I drew up a resolution to that effect.” 
Now, it is quite clear that if the report which Mr. Dixon proposed had been 
published it would have alarmed the shareholders and all who had any 
intention of buying any shares in the concern, for it represented that the 
reserve fund was gone, and that the losses, if realised at once, would absorb 
about £58,000 of the capital of the bank. Mr. Dixon said a discussion 
took place at a meeting of the directors upon his report, but that they did 
not like it, and set it aside. Why did they not like it? Because it would 
alarm the shareholders and those inclined to become shareholders ; because 
it spoke the truth too plainly. Mr. Dixon then admitted that he ultimately 
concurred in the report which was published, and with what views did he 
do so? Isay he concurred in it for the sake of the bank, regardless of 
the interests of those who dealt with it. It was for the benefit of the share- 
holders that the substituted report should be published instead of the 
genuine one ; and he assented to that course. And why? The fair infer- 
ence is that he concurred in the report because he believed it would not 
prevent people continuing their deposits in the bank or buying its shares, 
Now, is that a fraud, although he might believe that if the bank went on 
it would ultimately prosper, and become a successful speculation? In the 
case of the British Bank directors it was laid down by the judge, and not 
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considered misdirection, that if it was their intention to publish what they 
knew to be untrue for the purpose of inducing persons to buy shares in the 
bank, they would be guilty of what was wrong, and might be indicted for 
a conspiracy, although they might have believed at the time that by a 
successful career it might become entirely solvent. But publishing an 
untrue statement of the condition of a bank for the purpose of inducing 
persons to become purchasers of shares and torun the risk of its bank- 
ruptcy is that which the law will not allow, and which may be made the 
ground both of civil and criminal proceedings. Upon the next question— 
was this representation made to the plaintiffs—there could not be the 
smallest particle of doubt. Though such reports are nominally addressed 
to the shareholders, they are generally meant for the information of all 
who have had, or are likely to have, dealings with the company; and I 
have no doubt that, when the directors of the Liverpool Borough Bank 
concurred in, and authorised the publication of, the report of the 28th July, 
1857, they knew that it would be in the hands of all stock and share 
brokers in Liverpool in the course of a few hours, and would be acted upon 
by those who read it. But beyond that, we have positive evidence that it 
might have been purchased by any one for a small charge. Then, are the 
plaintiffs not damnified ? Some criticism has been passed on the sum they 
had paid for their shares; but that was a question for the jury, who have 
found damages which I do not consider inordinate—far from it; and it is 
not contended that they gave a larger sum than the amount of the loss 
sustained. Addressing himself next to the point as to the rejection by Mr. 
Baron Martin of the reports of 1837 and 1838, twenty years before the 
cause of action arose, his lordship said he thought his learned brother had 
properly rejected that evidence ; but still, if he thought that the non-recep- 
tion of it was detrimental to the defendant, he should be strongly inclined 
in a case of this sort, involving so much reputation as well as pecuniary 
loss, to send it down for a new trial. But he was of opinion that it did not 
weigh one feather in the scale as regarded the verdict, and that it exercised 
no influence either for or against the defendant. He therefore saw no 
grounds for disturbing the verdict for the plaintiffs, and he considered that 
the rule for a new trial should be discharged. 
The other judges having expressed the same opinion, 
The rule was discharged accordingly. 
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BANK OF BOMBAY. 
A ptvipEND for the half-year ending 3ist December, 1858, of Rupees 
forty-five (45) per share, being at the rate of nine per cent. per annum on 
the capital stock of the bank, was declared on the 6th ultimo. 
Statement of the affairs of the Bank of Bombay on the 31st December, 1858. 


LIABILITIES. 


Rs. As. P. 
Proprietors’ capital siale sia we ‘ i ... 52,25,000 0 O 
Bank notes and post bills in circulation... ‘iil ‘ we. 84,11,625 138 2 
Deposits and all other liabilities ... as .. 44,35,3826 8 10 


Reserved fund, including profit for the half year pie .. 4,30,794 14 6 


Rupees...185,02,744 15 6 
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ASSETS. 
Rs. _ As. P. 
Government Securities ... — —_ poe a «-» 40,56,700 0 0 
Loans and cash credit accounts on deposit of securities ee ©670,75,118 5 1 
Bills discounted ... es ase i io aaa -» 16,16,616 10 11 
Other securities .., one ae cn one me -- 4,04,009 3 6 
Cash on hand on ae oe we pas .- 53,50,300 12 0 





Rupees...185,02,744 15 6 








Profit and Loss Account for 1858. 
Six months’ dividend on the capital stock at the rate of 9 per 


cent. per annum, paid on the 12th July, 1858 on oo. 2,385,125 0 0 
Depreciation of Government securities sold __... ‘ --- 2,00,000 0 0 
Six months’ dividend at the rate of 9 per cent. per annum, 

payable on the 13th instant * ove ove . 2,35,125 0 0 
Balance of reserved fund ... is iti si poe «- 1,95,669 14 6 


Rupees...8,65,919 14 6 

Balance of reserved fund on the 31st December, 1857... coe ©621,98,617 2 4 
Profit of the year ending 31st December, 1858, after paying 
all the current expenses of the bank, and providing for bad 

and doubtful debts ove ao ‘is pas me «- 6,67,302 12 2 











Rupees...8,65,919 14 6 





SHEFFIELD BANKING COMPANY. 


Tur twenty-seventh annual meeting of the shareholders was held on 
Friday, the 28th January, Mr. 8. Bailey in the chair, when the following 
report was adopted :— 

The decrease in commercial business throughout the whole country, in 
the year 1855, is so universally known, that no surprise can be felt when 

our directors report that it has affected the numerical returns of the 
bank, which have during that period been considerably diminished. This 
reduction, combined with the contemporaneous fall in the rate of interest, 
could not fail to influence unfavourably the financial result of the com- 
pany’s transactions. But, notwithstanding occurrences of so unpropitious 
a character, the directors have the pleasure to state that the result of the 
year’s business has much exceeded the expectations they were entitled to 
form, and it will, they doubt not, under the circumstances of the times, be 
felt as highly satisfactory by all concerned. 

The balance of profit and loss account shows a net gain of £27,327 18s. 4d., 
which they have appropriated as follows :— 


Dividend on paid-up cupital, at the rate of 15 per cent. .. £23,676 0 0 
Income-tax ... ove eee ove occ ove =x one 728 0 7 
Transferred to the surplus fund ... ove ove ove ove 2,923 17 9 





£27,327 18 4 

Warrants will be immediately issued to the shareholders for their respec- 
tive portions of this dividend, payable on the 4th proximo. The directors 
have the satisfaction of reporting that their losses from bad debts have not 
been considerable for a year of depressed trade. The total amount of such 
losses is £510 18s. 6d., and the bank having fortunately recovered 
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£56 14s. 7d. of a debt formerly written off as hopeless, the actual amount 
transferred in 1858 from the bad debt account to the debit of profit and 
loss is £454 3s. 11d. 


The surplus fund next claims attention. 























In the last report it was stated to be ae nee nen ee £65,971 15 4 
To this sum will have to be added— 

Premiums on shares allotted during the past year eee ae 1,180 0 0 
Amount transferred from profit and loss ... oes oes ee 2,923 17 9 
Together * ove sie -- 70,075 13 12 
From which is to be deducted for bad debts oe eee ove 454 311 
Leaving the Balance on the 31st December, 1858 ose w- £69,621 9 2 

The paid-up capital stands as follows :— 

In the last report it was... i «- £156,080 0 O 
88 shares of £50 each, since granted, amount to. oa ose 1,760 09 O 
Together a ‘ie oe pare sie «. 157,840 0 0 
Add to this the ‘surplus fund»... os eve eee we 69,621 9 2 


And the working capital of the company is ove oo. £227,461 9 2 








During the past year, as the shareholders are probably all aware, there 
has been a change in the board of directors. On the 3rd of May last, Mr. 
Edward Smith, who had rendered highly valuable services to the bank 
from its formation, retired from the board on account of the state of his 
health, much to the regret of his colleagues ; and in the following month 
Mr. William Watson, of Cliffe House, was unanimously elected in his stead. 
Mr. Watson has since regularly attended the meetings of the directors, and 
taken part in their proceedings. It will be for the shareholders, on the 

resent occasion, to confirm or to annul the appointment. The directors 
ene only further to report that they feel, as heretofore, fully satisfied with 
the management of the bank and the general conduct of its officers, and 
that the branch at Rotherham continues to share in the prosperity of the 
whole establishment. 


General Balance-sheet of the Sheffield Banking Company, December 31, 1858, 


ASSETS. 
Bills, notes, and cash in hand, and ae hema’ to the 

company ... ove ove oes eee -- £955,074 4 4 
Stamps on hand eve 17418 9 


Bank premises and furniture, at Sheffield ‘and Rotherham ee 5,199 1 7 





£960,448 4 8 











LIABILITIES. =a 
Paid-up capital of £80 per share on 1,489 shares eco --- £119,120 0 0 
Paid-up capital of £20 per share on 1,936 shares ee 38,720 0 0 
Surplus fund .. * -- 69,621 9 2 
Balance of accounts “due to customers, deposits and “notes in 

circulation aon vee «. 709,310 15 6 
Balance of profit and loss to be divided ... ove ove ee 23,676 0 0 








£960,448 4 8 


The report was adopted, the dividend declared, and the usual vote of 
thanks passed to the directors, managers, &c. 
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THE BILSTON DISTRICT BANKING COMPANY, 


Tue twenty-second general meeting of proprietors was held at the Star and 
Garter Hotel, Wolverhampton, on the Ist February, Mr. W. H. Sparrow in 
the chair, when the following report was presented :— 

Your directors have audited the accounts of the bank to the 31st day of 
December last, and they have pleasure in reporting that, after making 
ample provision for every bad and doubtful debt, paying income tax and 
allowing rebate interest on undue bills, there is a net profit for the year of 
£4,871 lls. 6d. A dividend of 5 per cent. for the half-year ending 30th 
June, 1858, has been paid, and you are recommended now to declare the 
like dividend, for the half-year ending the 31st December, leaving the 
surplus to be carried to the guarantee fund. 


Statement cf the Profit and Guarantee Fund, with the surplus appropriated 
‘ as proposed :— 
Dividend of 5 per cent. to 30th June, 1858 ee tee » £1,518 15 
Dividend of 5 per cent, to 31st December, 1858 .. - aa 1,518 15 
Interest on guarantee fund .,. poe eee eee o ove 205 3 
Surplus ose one ai or sae os “ on 1,528 17 
«> SSH 11 © 
Guarantee fund as last report _— eee ove ee «. £10,173 3 1 
Interest at 3 per cent. eee eee coe o * eee 305 3 10 
Surplus profit = ont és me aa ae s 1,528 17 8 
Present guarantee fund... «e- £12,007 
The report was received and approved, and a dividend of 5 per cent. 
declared payable at the bank on the Ist of March next. The thanks of the 
meeting were given to the directors for their attention to the interests of the 
bank, and a vote of thanks was passed to the manager for his past services. 





NATIONAL DISCOUNT COMPANY. 


Tue ordinary general meeting of proprietors in this company was held at 
the London Tavern, on the 2nd February, for the reception of a report and 
the declaration of a dividend; Mr. Francis Russell, M.P., in the chair. 
The secretary read the following report and statement of accounts :— 
The directors have the pleasure of submitting to the shareholders a 
statement of the accounts of the company for the half-year ending 31st of 
December last, showing a gross profit of £32,521 0s. 7d., and that after 
deducting the current expenditure, writing off the usual portion of prelimi- 
nary expenses, making allowance for bad and doubtful debts, and reserving 
£11,667 12s. for rebate of interest on bills discounted, not yet due, there 
remains a balance of £13,555 1ls., out of which the directors propose 
to appropriate £9,633 12s. 6d., for the payment of a dividend for the half- 
year at the rate of 5 per cent. per annum, free of income-tax, and to carry 
the surplus, £3,921 18s. 6d., to the reserve fund, which will then amount to 
£18,463 15s. 1d. The directors have the satisfaction of stating that many 
valuable accounts have been opened during the past year, and that the 
gencral business shows a steady and satisfactory progress. In accordance 
with the deed, Mr. Burnand, Mr. Toulmin, and Mr. Wilkins retire by rota- 
tion, and being eligible, offer themselves for re-election, The directors 
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have to announce another vacancy at the board, by the recent retirement 
of Mr. Hales. 
Dr. Balance Sheet, Dec. 31, 1858, 

Capital called up, viz :— 

£5 per share on 77,069 shares els = pew we. £385,345 0 O 
Amount due by the company on loans, deposits, &c. -- 98,773,187 19 0 
Reserve fund to date one ae per pen ooo ove 14,541 16 7 
Amount at credit of profit and loss account, as shown below.., 13,555 11 0 
£4,186,630 6 7 


ee tee en eee aerate 





























Cr. 

Cash at bankers ... oe a oe one eos a £16,407 13 4 
Bills discounted, government and other securities, &c. we» 4,129,545 15 10 
Preliminary expenses... ae eve see os oe 3,000 0 0 
Premises in Cornhill ete ie ous on ae rae 87,676 17 5 
£4,186,630 6 7 
Dr. Profit and Loss Account. ed 

Current expenses, directors’ and auditors’ remuneration, 
bad debts, &c. nee = oa iss oa on £6,797 17 7 
Amount written off preliminary expenses . soe see 500 0 0 
Rebate of interest on bills not due, carried tonew account ... 11,657 12 0 
Dividend at the rate of 5 per cent. per annum oa oe 9,633 12 6 
Addition to reserve fund .., ae Pa one a 3,921 18 6 
£32,521 0 7 
Cr. ———— —— 
Gross profit during the half-year oon eee ooo £32,521 0 7 








Tue Chairman, in moving the adoption of the report, congratulated the 
shareholders on the large reserve fund which they had formed, as it would 

rove very useful in making up the bad debts caused by the failure of 

lessrs. Carr Brothers. Those bad debts did not exceed £2,500. Altogether 
the business of the company was progressing most satisfactorily, Not @ 
day passed without a new account being opened with the company, and 
there were none on the books but first rate names. He felt that so long as 
this continued the company would go on progressing even more rapidly than 
it had already done. 

Mr. Pike seconded the motion for the adoption of the report. 

A proprietor asked for information with regard to the new premises 
on Cornhill, and what amount had been expended on their construction. 

The Chairman replied that the total expenditure on the new buildings 
had been £40,000, The premises were much larger than the company 
would require, and the directors therefore hoped that they would be able to 
let off a portion of them at a rental of from £2,000 to £2,500. 

Another proprietor wished to know what were the bad debts for the 
past half-year. 

The Chairman said that they were about £2,500, but they had been 
written off in making up the profit and loss account. He might say that 
it was believed the amount of Messrs. Carr’s debts would be less than 
he had stated, when the affairs were fairly wound up. 

Some conversation then took place on matters of detail, the chairman 
suggesting that certain information sought had better be obtained at the 
offices of the company. 

A proprietor then wished to know whether the directors had laid down 
any plan for the election of directors in future, Recently an auditor had 
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been elected a director, and he protested against the office first named 
being made a stepping stone fo a seat in the direction. 

The Chairman said it was arranged by the deed of settlement that the 
directors should select gentlemen for any vacancies in the direction, and 
then submit the.names to a general meeting. He then, in answer to 
another question, said that the amount of government securities was 
£379,689. 

The report was then unanimously adopted. 

The Chairman then moved that a dividend at the rate of 5 per cent. 
per annum be declared payable, free of income tax, on and after the 14th 
inst. 

This was also agreed to nem. con. 

Mr. Burnard, Mr. Toulmin, and Mr: Wilkins were then re-elected directors ; 
and Messrs. J. M. Bell and J. R. Morrison were re-elected auditors, their 
remuneration being increased from £50 to £100 each per annum, on the 
motion of Mr. Goodliffe. 

Mr. Morrison having returned thanks (after his colleague), moved 
a vote of thanks to the manager, deputy manager, and secretary, for the 
judicious and able discharge of their duties. 

This was carried with acclamation; and a similar compliment having 
been paid to the chairman and directors, the meeting separated. 





PARES’S LEICESTERSHIRE BANKING COMPANY. 


Tue twenty-third annual meeting of proprietors of this bank was held at 
the Bell Hotel, Leicester, on Wednesday, the 2nd February, 1859, Mr. 
R. W. Wood in the chair, when the directors presented the following 
report :— 

The directors have pleasure in meeting the proprietors and placing before 
them the results of the business of the past year. The year opened with a 
general prostration of trade and commerce, which continued for some 
months; but the latter half of the year presented a better state of things, 
and business was active and profitable to the manufacturers of this town 
and neighbourhood. The rate of interest, however, was low, and the em- 
ployment of money much less remunerative than during the previous two 
years. Notwithstanding this, however, the directors have the gratification 
of announcing that the profits of the year are quite satisfactory to them, 
and, they trust, will be so to the proprietors; the amount, after deducting 
expenses and losses, and making ample allowance for doubtful debts, being 
£24,402 15s. 8d., which, with the balance reserved on the 3lst December, 
1857, of £2,939 19s. 2d., will leave £27,342 14s. 10d. to be now dealt with. 
A dividend for the half-year ending the 30th June last of 12s. 6d. per 
share has been already paid to the shareholders, and the directors now 
recommend a like dividend 12s. 6d. per share, and a bonus of 5s. per share 
as last year, deducting income tax, and that the sum of £5,000 be carried 
to the reserve fund, which will then amount to £38,358 8s. 4d. 


The dividend to 30th June ‘i Fe we = eee 8,437 10 0 
Dividend now recommended pom am ‘eas sini ile 8,437 10 O 
Bonus of 5s. per share aes a ‘iii aie ‘in ont 3,375 0 0 
Placed to reserve fund = ca wa eo 5,000 0 0 
Balance to credit of profit and loss for 1859 2,09% 
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The paid up capital of the bank is £168,750, being 13,500 shares of 
£12 10s. each. The two directors who now retire are Richard Warner 
Wood and Thomas Pares, Esqrs.; and no other gentlemen being nominated, 
they alone are eligible for election at this meeting. 

The report of the directors, including the dividend and bonus, was pre- 
sented and adopted. 

The usual votes of thanks were passed to the manager and other officers 
of the bank. 


LONDON AND COUNTY BANKING COMPANY. 

THE annual meeting of the shareholders in this company was held at the 
London Tavern, on the 3rd of February; Mr. William Champion Jones in the 
chair. There was a very numerous attendance of proprietors, and the 
directors, on entering, were warmly applauded. 

The secretary read the following report and statement of accounts :— 

The directors have the pleasure to lay before the proprietors a statement 
of the affairs of the bank for the half-year ending the 31st December, 1858. 
It will appear from the balance-sheet, duly audited, that the net profit of 
the bank for the last half-year, after deducting all expenses, income tax 
and rebate, and making ample provision for bad and doubtful debts, 
amounts to £31,165 17s. lld., including the balance of £4,030 6s. 6d, 
brought forward from the 30th June. The directors recommend that a 
dividend be now declared of 6 per cent. for the half-year, free of income 
tax, which, with 5 per cent. paid for the six months ending the 30th June, 
will be 11 per cent. for the past year, and leave a balance of £1,165 17s. 11d. 
to be carried forward to profit and loss new account. The members of the 
board retiring by rotation are William Nicol, Esq., James Laming, Esq. 
and T. T. Bernard, Esq., M.P., all of whom are eligible for re-election, 
and offer themselves accordingly. 
Balance Sheet of the London and County Banking Company, Dec. 31st, 1858, 














Dr. 
Capital paid up... eee ove oes ove ove »- £500,000 0 0 
Reserved fund site een 105,000 0 0 
Amount due by the bank for customers’ ‘balances, &e.. es 4,264,126 14 9 
Profit and loss balance brought from last account... tee 4,030 6 6 
Ditto rebate ditto ... ane 5,148 1 0 
Gross profit for the half-year, after making provision for bad 
and doubtful debts om ove ove ove 88,579 7 5 
£4,966,884 9 8 
Cr. _—— ee 
Cash on hand at head offices and branches .. me «. £493,144 17 10 
Cash placed at call and at short notice .. ose we §«=«.-:« 959,105 2 9 
Investments, viz, :—Government guaranteed stocks .. -- 388,897 18 1 
Other stoc ks and securities = a er 229,707 5 11 
Discounted bills, notes, and temporary adv. ances to customers 
in town and country ... see eve --- 2,491,035 6 4 
Advances to customers on special ‘securities aan -. 283,541 4 8 
Freehold premises in Lombard-street and Nicholas- lane, free- 
hold and leasehold r= at wei branches, with fixtures 
and fittings one eee -— 59,708 1 
Interest paid to customers. aa 20,668 13 1 
Salaries and all other expenses ‘at head office and branches, 
including income tax... one ~~ a wa a 41,076 0 3 
£4,966,884 9 8 
SS TS 
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Profit and Loss Account. 














Dr. 
Interest paid to customers ove enn eee én -- £20,668 13 0 
Expenses, as above ons pore ae iin one on 41,076 0 3 
Rebate on bills not due, carried to profit and loss new 
account ... ove eee eee eee ose eee eve 4847 3 9 
Dividend of 6 per cent. for the half-year “0 eee see 30,000 0 0 
Balance carried forward to profit and loss new account eee 1,165 17 11 
£97,757 14 11 
Cr. 


Balance brought forward from last account ied ani £4,030 6 6 
Gross profit for the half-year, after making provision for 


bad and doubtful debts ... oon 


93,727 8 5 





£97,757 14 11 


The Chairman then rose to move the adoption of the report, and, in 
doing so, reminded the shareholders that when, by the kindness of his col- 
leagues he addressed them from that chair last year, they had just passed 
through a period of great commercial anxiety ; and he pointed out that the 
directors felt that all the engagements of the bank were sound. He was 
happy to say that their expectations had been realised, and that the 
depressed times to which he referred had materially improved. On the 
present occasion he should explain to them the statement of accounts 
which had been presented, and then detain them for a few minutes with 
some explanation with regard to an affair which took place at the end of 
last year (alluding to the Irish estates). As to the accounts, he should 
compare their position on the 31st December last as against the December 
of the previous year. In the first place, on the debit side, there was the 
large item for the amount due by the bank for customers’ balances, &¢.. of 
£4,264,126, which sum included an increase during the year of £730,701 
(Hear, hear), and that was no inconsiderable amount. (Hear, hear.) On 
the other side there was an increase for the year in the amount of cash 
placed at call and short notice of £370,607 ; under the head of investments 
the increase was £209,624; discounted bills, £140,913—making together 
a total increase of £722,169; and the way he had explained that the 
increase of £730,701 had been appropriated was one, he thought, that 
would give satisfaction to all (Hear, hear), as being conducive to the 
interests and safety of the bank. Another thing he wished to inform 
them was, that the whole increase of £730,701 was from current accounts 
alone. (Applause.) Those particular accounts known as deposit accounts, 
and upon which a certain rate of interest was paid, had been reduced 
£80,000 less than in the previous year. It was therefore evident that, in 
addition to the £730,701 increase of current accounts, they had further 
produced the £80,000 he had referred to. The amount of bills discounted 
at the head office in Lombard-street alone had increased during the year 
£140,000; and, independently of the country branches, the amount of bills 
which had passed through the chief office had been £2,317,560, of which 
large amount £2,000,000 had run off, and had been entirely liquidated ; 
the liquidation on that very large amount showing that the loss was only 
£150 (Applause), or at the rate of 1s. 6d. for every £1,000 liquidated. 
(Hear.) He thought there would be no doubt from these figures that this 
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department had proved profitable. (Hear.) The number of new accounts 
which had been opened during the year was 822, and this was irrespective 
of making up the number by any which had been withdrawn. In the item 
of banking premises, &c., there was an increase of £7,200, but that was 
caused by the purchase of a house in Nicholas-lane, adjoining the bank in 
Lombard-street, it being felt that the premises in Lombard-street were not 
sufficiently commodious to carry on the business of the company. (Hear.) 
He next came to the subject of the Irish estates. He knew it was 
unpleasaut at any time to have anything to do with lawsuits, but the one 
he was now about to refer to had been decided in favour of the company. 
They were all, perhaps, aware, that certain estates on which the company 
had a claim (in connection with the Sadleir frauds) were sold by the 
Encumbered Estates Court in Ireland. On application for the claim 
being satisfied, it was disputed by the official manager of the Tipperary 
Bank, on the ground that that bank held a mortgage dated prior to that of 
the London and County Bank, and, therefore, claiming priority in settle- 
ment. The case was taken into the courts in Ireland, and the judgment 
was given on the 6th December in favour of the London and County Bank 
whose costs were ordered to be paid. Having stated that several of the 
directors had felt it necessary to go over to Ireland to appear in court 
in person, and expressed an opinion that the legal advisers of the company 
were entitled to great praise for the manner in which they had brought 
the case to a successful issue, he said that as to whether their opponents 
would avail themselves of the opportunity they possessed of appealing to 
the Lord Chancellor in Ireland the directors had been in doubt, but on that 
very morning they had received a notice that an appeal would be made 
against the decision. They had no doubt, however, as to the result, and 
he felt assured their solicitors and counsel would have a light conflict and 
easy victory ; in fact, they felt confident the decision on the appeal would 
be a repitition of the previous issue. (Hear, hear.) He then came toa 
more pleasant question—that of the dividend ; the directors recommended 
a dividend for the half year of 6 per cent., which, with 5 per cent. for the 
previous half year, would make 11 per cent. for the year. With regard to 
the question of dividend, he wished to inform them that, taking the three 
largest joint-stock banks, he found their united capital and deposits were 
£33,179,902, and the average profit which they had divided amongst the 
shareholders for the whole year of 1858 was 1°46 per cent. on that amount. 
In their own bank, the London and County, with its united capital and 
deposits of £4,767,000, they had divided amongst the proprietors 1°15 per 
cent. on the amount. In fact, the difference between themselves and the 
three great establishments he had referred to was one-third per cent. 
They (the London and County) were less than one-half per cent. short of 
the highest dividend paid by any office. (Hear, hear.) Before he sat down 
he ventured to say that if the directors continued to be honoured with the 
confidence of the shareholders—if they were right in their expectations 
that certain matters which were pending would prove satisfactory in their 
results; and if the good fortune which had attended the operations of the 
bank hitherto continued, the company would be the first in the kingdom, 
Having invited discussion, the chairman formally moved the adoption of 
the report. 

Mr. Cox, having drawn the attention to certain remarks in the judgment, 
expressed a hope that the directors would take care not to let anything 
approaching the system when Sadleir was connected with the bank be 
introduced in the management of its affairs. He wished it to be understood 
that he had the greatest confidence in the direction, but he thought by 
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adopting a few suggestions the board would avoid those rocks which others 
had split on. 

The Chairman, in reply, quoted portions of the judgment, in which his 
lordship said, ‘ It is quite clear that none of the present directors were en- 
gaged in these discreditable actions.” (Applause.) And, further, “I hear with 
pleasure that none of the directors owe the bank any money.” (Hear, hear.) 

A Proprietor—Then, as so much has been said, allow me toask if any of 
the directors have an overdrawn account with the bank P 

The Chairman replied, ‘‘ Not one.” (Loud applause.) 

Mr. Waring contended that if proper security was given there should be 
no more objection to the directors having advances from the bank than the 
shareholders. 

The Chairman thought otherwise, as he deemed the directors in the 
light of trustees; but he should be happy to see all the shareholders as 
customers of the bank. 

Mr. T. T. Bernard, M.P., then proceeded to second tie motion for the 
adoption of the report, and said that while it was a matter of the greatest 
congratulation to find the company in such a prosperous condition, yet they 
had met great difficulty in making profits, owing to the small rate of interest. 
The present account of the profits of the bank was no criterion of its actual 
prosperity. He was a new member of the board, but he had been a banker, 
and he had a firm conviction that the bank was in a most sound and 
prosperous condition. (Applause.) He felt that the day was not far 
distant when the business of the bank would be double its present amount. 
As to the directors being customers of the bank, he agreed with the chair- 
man that they should go elsewhere if they required any advances. Having 
borne testimony to the great unanimity which existed at the board, and the 
zeal which was exhibited by all the officers of the bank, the honourable 
member concluded by seconding the motion. 

A proprietor asked if the directors intended to place the company under 
the provisions of the Limited Liability Act. (“ No, no.”) He had the 
greatest confidence in the board of directors, but thought the principle 
of limited liability would give additional security to the shareholders. 
(‘* No, no.”’) 

The Chairman replied that they had not yet determined to take any steps 
in the matter. They did not intend to move alone, but he was not so 
prejudiced against it as to say, if there was a universal feeling on the part 
of joint-stock banks to adopt it, the system should not be applied to the 
London and County. 

Mr. Norman asked for some information with regard to the mortgage on 
the Chandos estate. 

The Chairman said, that the amount of the mortgage was £134,000, of 
which £55,000 had been paid off. He might inform them that at the death 
of Sadleir a Mr, Eyre claimed the mortgage, alleging that it was his pro- 
perty, and that Sadleir was only a trustee for it. The opinion of the 
Attorney-General had been taken on the matter, and the result was that a 
bill in Chancery had been filed, Sadleir’s name only appeared in the 
matter as the owner, and they always thought it was “as good as a bank 
note.”” The arguments would be the same as those they had recently 
defeated in Ireland, and the legal advisers of the company felt sanguine 
as to the result; but pending the litigation, he advised that it would be 
impolitic to discuss the matter at that meeting. (Hear, hear.) 

The report was then unanimously adopted, and the dividend of 6 per 
cent. for the half-year, as recommended in the report, having been declared, 
the same being payable on and after the 14th instant, 
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Mr. Norman asked for information with regard to the Westminster pro- 
erty ? 
The Chairman said it was progressing as satisfactorily as possible ; he 
might tell them that in the dividend just declared there was a portion of 
the increased rents produced by that property. (Hear, hear.) 

On the motion of Mr. Waring, a cordial vote of thanks was passed to 
the directors for the able manner in which they had managed the affairs of 
the company. 

The Chairman briefly returned thanks, and the same compliment having 
been paid to the auditors, 

Mr. J. C. Ewart, M.P. (governor of the bank), proposed the thanks 
of the meeting to the general manager and other officers, for the zeal and 
ability with which they had performed their respective duties. 

The motion having beon seconded by Mr. Cox. and carried nem. con., 

Mr. M‘Kewan (the general manager) acknowledged the compliment, and 
congratulated the shareholders on the satisfactory progress of the bank and 
the small loss sustained in the large amount of £2,250,000 worth of bills. 
With regard to the question of directors’ advances, they might all imagine 
that a manager was placed in a very awkward position if he had to say 
‘*No” to anybody, and that it must even be more disagreeable to do so to 
a director. He was happy to say, however, that he had not to say ‘ No” to 
any of them. (Applause.) He agreed with Mr. Waring, that directors 
might be customers of a bank; but in this case the directors did not want 
it. (Hear, hear.) As to the question of limited liability, he was not in 
favour of it. He believed it could not be carried out for a series of years, 
and that the adoption of it would create serious public alarm, which would 
have a most dangerous effect on a bank. 

Messrs. Nicol, Laming and Bernard, M.P., were then re-elected directors; 
and thanks to the chairman closed the business. 





THE WESTERN BANK OF LONDON. 


Tue half-yearly meeting of the directors of this bank was held on the 27th 
January, at 21, Hanover-square. Mr. J. A. Roebuck, M.P., the governor, 
presided. 

Mr. George Sheward, the secretary, read the following report and state- 
ment of accounts :— 

In accordance with the promise given at the last meeting, the directors 
have now the pleasure of placing in the hands of the proprietors a state- 
ment of the affairs of the bank for the half-year ending 31st December last. 
They refer with satisfaction to the increase of business which has taken 
place within that period, the amount held by the bank for its customers 
having been augmented to the extent of £50,000, and they confidently anti- 
cipate that this increase will be continuous. The directors congratulate 
the proprietors on the favourable termination of all the suits and legal 
proceedings in which they were compelled to engage in defence of their 
interests, in every one of which the bank has been successful. They have 
to inform the proprietors that Mr. John Nettleton, one of the auditors, has 
expressed his intention to resign his office, in consequence of his inability 
to devote the time required, and they invite them to elect a successor. By 
the annexed balance-sheet it will be seen that, after paying interest to 
customers, writing off bad debts, defraying all current charges, and allow- 
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ing £1,410 12s. 2d. for rebate of bills not due, there remains a disposable 

out of which the directors propose to pay— 

A dividend at the rate of 3 per cent. per annum (free of income 
tax) for the half-year, to 31st December last ... 

To write off in further reduction of the preliminary expenses 

Which will leave a balance to be carried forward to the next 


balance of £5,676 17s. 5d., 


account of ... 


Liabilities and Assets, December 31st, 1858. 


Dr. 
Subscribed capital 


Paid-up capital, £50 per share on 4, (000 shares 


Amount due on current, de — and other accounts . oe 


Reserve fund re 
Profit and loss account 


Cr. 
Government securities 
Railway bonds 


Bills discounted, promissory notes, “loans, &e. 
Cash in hand at the Bank of London 
Premises in Hanover-square and Brook- street . 


Building and alterations 


Fittings for! offices and house furniture . ae 


Preliminary expenses 


£400,000 


Profit and Loss Account. 


Dr. 
Rebate on bills not due 


Dividend at the rate of 2 per cent. ‘per annum . 


Amount written offin deduction of — ary expenses 


Amount carried to profit and loss .. 


Cr. 
Balance" brought down 


Gross profit for the half-year 


1858 


eee 


Charges for current expenses and bad and 
doubtful debts £5 9,042 6s. 3d., interest omens to 


customers, £1, 432 188. 3d. 


The Chairman said—It now becomes my duty to move the 


* ” £10,532 2 38 
Amount of aie brought forward, June 30th, 


3,010 11 10 








£13,562 14 1 


£6,475 6 


£3,000 0 0 
500 0 0 


2,176 17 5 


. £200,000 0 0 
278,950 19 10 








2,243 16 0 
7,087 9 7 
£488,282 5 5 





£79,832 13 0 





26,500 0 0 
300,503 3 10 
40,027 14 10 
19,700 0 0 
9,269 18 6 
448 15 3 
11,000 0 0 
£488,282 5 5 





——— 
a es eenmeersr aS 


£1,410 12 2 
3,000 9 O 
500 0 0 


2,176 17 5 


£7,087 9 7 








£7,087 0 7 
£7,087 9 7 





adoption of the 


report, and in doing so I have really little to add to what is stated in it. 
I may, however, state to you in confirmation of what is there written, that 
we have now got to the end, as I hope, of our litigation. (Hear.) In every 
matter with regard to which we have had any litigation we have been 
entirely successful, and the costs have come out of the pockets of our 


opponent. But although this has been the result, great injury has been done 
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to the bank in the meantime by that litigation. (Hear, hear.) We have 
been opposed; we have had enemies ; but we have got over that difficulty, 
and now the horizon is clear before us, and the directors are justified in 
believing that we have now before us a successful career (Hear, hear), and 
that every successive half-year will see not only a dividend on your shares, 
but a dividend gradually increasing in amount. But whilst so saying I 
think I ought to impress on the shareholders, that it is not the directors 
only who have to conduct the affairs of the bank, but that there is some- 
thing to be expected from the shareholders themselves. (Hear, hear.) If 
they stand by with folded hands and say, ‘We suppose the bank will 
succeed,” but do nothing for it, the result can be easily predicted. But if 
every shareholder, in his own sphere, will co-operate with the directors, 
and do for the bank all that he can, the success of the undertaking would 
be more rapid, and greater than otherwise we have any right to expect. 
(Hear, hear.) I have now only to speak of the future. The past you know; 
we have gone through it. We have had great difficulties, and none greater 
than those which have resulted from the state of commercial transactions. 
(Hear, hear.) During not the last year, but the year before last—last 
winter—there was a great cimciantel ciate, From that time to this all 
commercial transactions have been dull. We are now emerging from that 
difficulty ; and I believe that the future holds out a good prospect of success, 
not only to this bank, but to our manufactures generally and as our com- 
mercial affairs prosper this bank will eo also. I think we have now 
shown that there is a necessity for such a bank as this at the West-end of 
the town. (Applause). Mr. Roebuck concluded his address by moving the 
adoption of the report, and the declaration of a dividend after the rate of 
3 per cent. per annum. 

Mr. Arber seconded the motion. The dividend was unfortunately small, 
owing to a variety of circumstances ; but the bank was emerging | Ho the 
difficulties which it had had to encounter, and the shareholders had good 
ground to hope for the future. They had a prudent set of directors, who 
thought proper to keep a reserve. They were also most self-denying, for 
they proposed no remuneration to themselves for their services. 

Mr. Pinckard called attention to the item of “ £5,042 6s. 3d., charges 
for current expenses, and bad and doubtful debts ;” and asked what portion 
of the sum related to debts ? 

Mr. King was not one of those who wished to pry improperly into the bad 
debts ; but he asked whether, in striking the balance, the directors had 
provided for the bad debts? He did not know whether the directors 
received a stipend under the deed or not. 

The Chairman—Certainly not. 

Mr. King—It is left to the proprietors ? 

The Chairman—Entirely. 

Mr. King thought the directors should not be allowed to go on in this self- 
sacrificing way (hear, hear). The bank had been established with a small 
amount of outlay, and the directors were entitled to warm thanks as well as 
remuneration. 

The Chairman explained that the £5,042 included not only all bad and 
doubtful debts, but current charges and expenses for the half year. He 
did not think it would be wise to state the amount of bad debts. 

Mr. Norton said the £5,042 included all the bad debts. 

The Chairman—And the doubtful debts are also written off. 

Mr. Gregory—All the debts are provided for before striking the balance, 

The Chairman—They are all provided for. 

The motion was then put, met carried unanimously. 
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The Chairman said the next business was the retirement of Mr 
Nettleton, one of the auditors, and the appointment of his successor. 

Mr. Stohwasser proposed Mr. Arber. He was a large shareholder; he 
consequently had a large interest in the welfare of the bank, and was 
therefore peculiarly well fitted to fill the office of auditor. 

Mr. Pinckard proposed that the new auditor should be Mr. Wilkins. 

Mr. Jay thought it was not desirable to have a frequent change of 
auditors. 

A Shareholder proposed that Mr. Jay (the brother of the last speaker) 
should be the auditor. 

Mr. Jay expressed a desire that his brother’s name should be withdrawn. 

Mr. Arber was then elected auditor, 29 votes being given for him, and 
16 for Mr. Wilkins. 

The Chairman said he understood that Mr. Rogers was to be put in 
nomination as a director. 

A Shareholder inquired if there was any vacancy ?— 

Mr. Huggins said there was no vacancy caused by the retirement of a 
director, but the maximum number of directors had never yet been appointed, 
and it therefore remained for the meeting to say whether an addition 
should be made to the direction. 

Mr. Walker Church proposed that Mr. Rogers should be a director. 

Mr. Huggins said the directors as a body would be glad at all times to 
have their strength numerically increased, provided they could secure a 
gentleman who could show that he was likely to increase the business of 
the bank. He had had an interview with Mr. Rogers, who told him that 
he could exert some influence in fayour of the bank. If Mr. Rogers had 
such influence, he thought it due to the shareholders to mention that the 
directors would gladly welcome his accession to the direction. 

Mr. Rogers said he was anxious to promote the interest of the bank, but 
at present he should prefer that his name should be withdrawn from nomi- 
nation. 

The Chairman—Then there is nothing more todo. We have come to the 
end of the business. 

Mr. King said he had some conversation with the shareholders around 
him, and their opinion was that it was not desirable that the directors 
should continue to work for nothing. He thought it would be injudicious 
to propose a regular annual stipend, because the amount of the remunera- 
tion to be given to the directors ought to depend upon the success of the 
bank. (Hear, hear.) Still, as there was an unappropriated sum over 
£2,000 in the profit and loss account, he thought the shareholders might 
properly vote the directors £1,000 for their services during the last three 
years. That sum he did not consider to be over liberal. (Hear, hear.) 
The directors had stuck to the ship when in difficulties, and he thought the 
vote that he suggested would be a proper acknowledgment to them for 
their services. The shareholders had before them an honest statement of 
affairs, and he had great pleasure in moving that £1,000 should be voted 
to the directors. 

Mr. Pinckard had great pleasure in seconding the motion. It was too 
much to expect gentlemen to give their time for nothing. During the three 

ears they had given their services gratuitously ; they had protected the 
yusiness, and brought it into a condition from which future prosperity 
might safely be augured. £1,000, he thought, was the very smallest sum 
that ought to be offered to the directors. What would be a proper remune- 
ration another year would form a subject for consideration at another 
meeting. 
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The Chairman—I suppose I must put the motion. 

Mr. King—1 will put it. 

The Chairman—I do not think there is any false delicacy about me (a 
laugh). 

The Chairman then put the motion, which was carried unanimously, 

The Rev. Henry Knatchbull said, if he was not too late, he would suggest 
that the subject should be postponed to the next annual meeting. 

The Chairman said he would consider the question settled. 

Mr. Knatchbull would then move, as an amendment, that the subject be 
postponed. 

The Lord Mayor did not rise to speak for himself, but on principle. He 
thought it was rare indeed in the history of banking or other companies 
that the directors should go without remuneration. It would be establishing 
a bad precedent if the shareholders permitted the amendment to pass. 
Indeed, he knew they would not, hecause nearly every hand in the room 
had been held up in favour of the proposition. If they considered that the 
services of the directors had been given for three years, and remembered that 
the directors of other banks had voted to themselves a remuneration, with- 
out consulting the shareholders, he believed they would think that the 
directors of this bank were entitled to the proposed vote. The directors 
would not be stimulated by the money payment in the discharge of their 
duties, but it would be a satisfaction to them that the shareholders had in this 
manner recognised their services, and he hoped that, at the next half- 
yearly meeting, the profits of the bank would be such as to induce a larger 
remuneration. (Hear, hear.) During the recent litigation some of the 
shareholders had got frightened and sold out. Now the bank was clear of 
law ; the vessel was in smooth waters, and he hoped that the present share- 
holders would, as far as opportunities permitted, not allow a single share 
to go into the market. (Hear, hear.) Such a course of proceeding would 
greatly promote the prosperity of the undertaking. The directors had pre- 
sented a straightforward report. (Hear.) Their chairman was a type of 
honesty and integrity (Hear), and his name was synonymous with faithful 
dealing (Hear). 

Mr. Stohwasser said the amount proposed to be voted to the directors 
was little more than would pay for their cab hire during the three years of 
their services (a laugh), and he hoped that in future the shareholders would 
feel that they could properly vote a larger sum for management. (Hear, 
hear.) 

Mr. F. Stray expressed a hope that the amendment would be withdrawn ; 
if not, he doubted whether a third person would be found to vote with the 
mover.and seconder. 

Mr. Knatchbull, reiterating his opinion that a motion. for remunerating 
the directors ought to be brought forward at annual and not at half-yearly 
meetings, said he would, in deference to the evident feeling of the meeting, 
withdraw his amendment. (Hear.) 

The Chairman then, in accordance with parliamentary usage, put the 
motion, and declared that ‘‘ the ayes had it.” (Laughter.) The motion was 
passed with entire unanimity. 

Thanks were then unanimously voted to the governor, deputy-governor, 
and directors, and also to the general manager, Mr. Henry Tucker Clack. 

Mr. Clack returned thanks, and in doing so expressed a very strong con- 
viction that the report which had been read at the commencement of the 
meeting would be the worst report the directors would ever have to pre- 
sent to the shareholders. (Laughter and applause.) 
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THE LONDON DISCOUNT COMPANY (LIMITED). 


An extraordinary general meeting of the shareholders was held at the 
London Tavern on the Ist February, J. Scholefield, Esq., M.P., in the 
chair. 

Mr. E. J. Woodhouse, the secretary, read the report, as follows :— 

The directors beg to submit to the shareholders the annexed statement 
of the accounts of the company, made up to 31st December, 1858. 

After the payment of current expenses, making an ample reserve for loss 
on over-due bills, and allowing for rebate of interest on bills not matured, 
the available surplus amounts to £6,142 8s. 7d. 

This result enables the directors to recommend a dividend for the half- 
year at the rate of 5 per cent. per annum, free of income tax, which will 
absorb £4,548 14s. 2d., leaving a balance of £1,593 14s. 5d. to be carried 
to the credit of the next half-yearly account. 


Balance Sheet, December 31, 1858. 











Dr. 
To capital account (deposit of £5 per share on 35,647 shares) £178,235 0 0 
Depositors and liabilities on bills wb - -- 2,319,817 13 4 
Sundry creditors—For rent, stationery, office expenses, &e.. 554 4 10 
Unclaimed dividends ove pane as mee ro we 46 5 0 
Balance ove owe soe om ies ooo one ove 10,609 19 11 
£2,509,263 3 1 
Cr. 
Cash at bankers’ ... eee see vee vee eee ow. £56806 4 7 
Cash at office ove one = iin ae oss eos 102 11 5 
Bills not matured eee ove -. 2,396,456 18 3 
Bills overdue expected to be paid i in full ee < 7,248 8 3 
Balance of overdue bills (less £4,880 8s. written off for esti- 
mated loss) “on nie ae fs 6,267 19 4 
Loans on India bonds and ‘other securities a — ae 40,428 11 6 
Sundry debtors... vo ove as ove ove 332 9 9 
Office furniture and fixtures aaa es ran ae ius 1,620 0 0 





£2,509,263 3 1 





Profit and Loss from June 30, 1858, to December 31, 1858. 
Dr. 
Rent, salaries, and office expenses .. 


oes oii «» £2,384 18 0 
Directors’ remuneration to December 31. 


eee 500 0 0 


Amount written off for estimated loss on overdue bills ma aan 4,880 8 0 
Amount written off furniture and fixtures, 10 per cent. ove 180 0 0 
Balance carried down ose 


see eee eee ove ee §6.10,609 19 11 


£18,555 5 11 
—— 
we see, £4,467 11 4 
i: - hs a a. ae a ee 


Rebate of interest on bills not due, at 2} per cent. 
Balance... pm 


£10,609 19 7 
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Ce. 
Balance from last half-year ... ‘ oer - £7,874 7 4 
Deduct dividend declared at last half-yearly meet- 
ing, and income tax £4,548 14s. 2d., and directors’ 

















remuneration to June 30, £500 ... —_ eo 5,048 14 2 

—— £2,625 13 2 

Balance of discount account... eal nee _ ‘a ee §6215,715 18 8 
Transfer fees ... ren a am — ome an os 13 19 6 
£18,555 65 11 

ee 

Balance brought down oh “ — pon a“ «- £10,609 19 11 
Balance brought down on vee ose eee ove oe £6,142 8 7 








The Chairman, in moving the adoption of the report, congratulated the 
proprietors on the position and prospects of the company. There was one 
matter to which he wished to refer, because it was one the directors thought 
to be of essential importance to the future welfare of the company; he 
alluded to the reserve fund. The directors had hoped, at the commence- 
ment of the half-year that had just expired, to have been able to have con- 
gratulated the shareholders on the existence of a reserve fund of such a 
satisfactory amount as would have enabled them, without any incon- 
venience, to have met those casualties to which all companies like their 
own were from time to time liable. There was no subject on which the 
directors were so anxious as the establishment of an ample reserve fund. 
Casualties in commercial matters could not be avoided, and if they could 
establish such a fund they would be able to meet these casualties without 
encroaching in any degree on the amount of dividend. That their hopes 
had been disappointed with reference to the past half-year he was bound 
to confess, arising not from the ordinary casnalties to which business of 
of the kind was exposed, but from a class of failures they had no reason 
to anticipate when they last met, and which had arisen out of the failures 
of houses in the Honduras trade. They had had a considerable amount 
of paper with houses in that trade, and they believed, and some of the first 
commercial establishments believed, that the names on the back of the 
paper they held were unquestionably of first-rate character. The casual- 
ties to which they had been subjected during the last half-year were of a 
nature somewhat exceptional; but on estimating the loss accruing on 
those bills, they had erred, he believed—if they had erred at all—in 
making allowance of a large, rather than of too small a character. They 
had not, however, so much reason to complain, when, on the examination 
of the profits for the whole year, they were enabled in the second year of 
their existence to clear a net profit of nearly 74 per cent. per annum, 
This could hardly be said to be very bad at the commencement of a com- 
pany, more particularly as they had exercised self-denial, and had written 
off the whole of their preliminary expenses wisely and with the unanimous 
consent of the proprietors; and had they not done this they would have 
had a respectable reserve fund. He could assure them that the general 
business of the company had been progressing in the most satisfactory 
manner, not only in its quantity but in its quality. The company now 
numbered among its correspondents some of the highest names in the 
commercial world, and had, he hoped, deserved the confidence which the 
public and those commercial houses had reposed in them ; and it would be 
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the earnest endeavour of the directors to continue to deserve this confi- 
dence on the part of all who came to transact business with them; and he 
(the chairman) for one had not the shadow of a doubt that at an early 
period they would be enabled to congratulate the proprietors on having 
achieved an amount of success which both they and the public at large 
would believe to be by no means inconsiderable. (Applause.) 

Mr. Chowne seconded the adoption of the report, which was then put and 
carried with applause. 

On the motion of the Chairman, seconded hy Mr. Chinnock, a dividend 
upon the paid-up capital for the past six months, at the rate of 5 per cent. 
per annum, was put and carried with applause. 

It was moved by Mr. Chinnock, and carried unanimously, that the best 
thanks of the proprietors be given to the directors for their able manage- 
ment of the company’s affairs. 

The Chairman returned thanks, observing that, however well and 
zealously the directors might work, if it had not been for their manager 
and sub-manager, and the assistance of their excellent secretary, Mr. 
Woodhouse, their success would not have been so assured as it had been. 
(Applause.) 

The meeting then separated. 

The company have, it is stated, formed some valuable connections 
among country bankers, which will materially tend to promote the 
prosperity and enlarge the operations of the society, 





CARLISLE CITY AND DISTRICT BANK. 


THE twenty-second annual general meeting of this company was held at 
Carlisle on 8th February, when the following report of the directors was 
submitted to the shareholders, and ananimously adopted :— 

The balance-sheets now laid before the meeting show the net business 
profits of the past year to amount to £10,918 2s. 10d., being at the rate of 
£18 16s. 6d. per cent. per annum on the paid-up capital. 

A dividend and bonus, making together 10 per cent., having been paid 
for the half-year ending 30th June last, your directors now recommend a 
dividend of 5 per cent., and a bonus of 10s. per share to be declared for the 
half-year ending 31st December, making, in all, 19 per cent. for the past 
year, and leaving asum of £2,292 10s. 3d. in the auxiliary fund, subject 
to the payment of one half-year’s income tax. The fixed rest or guarantee 
fund amounts to £19,333 6s. 8d., or a sum equal to one third of the paid- 
up capital. 

Mr. John Wakefield, honorary director, and Messrs. George Relpb, 
Thomas Clarke and Thomas Gibbons, ordinary directors, retire from office, 
in accordance with the eighth clause of the deed of settlement, but are 
eligible for re-election ; and the directors have the painful duty of reporting 
that, owing to the lamented death of their esteemed colleague Mr. Robert 
Benson, his place at the board has become vacant. It will, therefore, 
devolve upon this meeting to fill up the vacancy. 

The directors have the pleasure of stating that the bank has escaped bad 
debts during the past year; and that the sum of £800, written off in 
December, 1857, as a probable deficiency on certain securities then held, 
has been fully realised. This amount is, therefore, replaced in the auxiliary 
fund, as will be seen from the accounts herewith presented. 

The directors make this report after their usual thorough investigation 
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of the entire affairs of the bank, which they believe to be in every respect 
sound and prosperous, 
GEORGE RELPH, Chairman. 

The report of the auditors (Messrs. John Brown, Thomas Bate Crowther, 
and George Carruthers), confirming the balance-sheets, was also read and 
adopted. 

A dividend of 5 per cent. was declared for the last half-year, and also a 
bonus of 10s. per share (or 19 per cent. for the whole year), both payable, 
free of income tax, on the 17th instant. 

Mr. John Wakefield, honorary director, and Messrs, George Relph, 
Thomas Clarke and Thomas Gibbons, ordinary directors, were re-elected 
to their respective offices. 

Mr. Edward Waugh, of Cockermouth, was elected a director, in room of 
Mr. Robert Benson, deceased. 

The following gentlemen were appointed auditors for the ensuing year, 
viz. :—Mr. Thomas Hutton, Mr. Joseph Hope and Mr. John Irving. 

The thanks of the meeting were awarded to the directors, Mr. Davidson 
the manager, and the other officers of the bank. 

Profit and Loss, and Auziliary Fund, 











Dr. 

Property and income tax, &c., paid... aie ‘ea ai site £281 0 6 
Dividend and bonus to 30th June, 1858... — ont -- 5,800 0 0 
Dividend and bonus to 3ist December1858 oie aS nan 5,220 0 0 
Bonus of 10 per cent. on salaries for 1857... vai eee vee 157 8 O 
Auxiliary fund for balance ... oe tee ose eee o- 2,292 10 8 
£13,750 18 9 
Cr. ——_ 
Balance of auxiliary fund on 9th February, 1858... sa we Senet 1 1 
Net profits, 30th June, 1858... om ogo =e eas 5,802 18 10 
do. 83lst Dec., 1858 ... — nas see ate eee 5,115 4 0 
Dividend received on debt previously written off ne eee 210 4 
Fees of Transfer, &c., received moe aes sais os poe 112 6 6 

Estimated depreciation written off last year, but now re- 
covered in full ... ine “ a ose cn ove 800 0 0 


£13,750 18 





Undivided profits as under :— 
Guarantee fund see ose ose ove ove ‘ive oo. 19,3388 6 8 
Auxiliary fund ne oss eee eee eee ose . 2,292 10 3 








£21,625 16 11 








THE LEICESTERSHIRE BANKING COMPANY. 


The twenty-ninth annual General Meeting of the shareholders of this 
Bank was held at the Three Crowns Hotel, Leicester, on the 9th of February, 
Mr. 8. 8S. Bankart in the chair, when the following report was presented 
and adopted, 

The Directors, in conformity with the deed of settlement, present 
to the shareholders the balance sheets for the 30th day of June and 
the 3lst day of December, 1858. The proprietors will be aware that 
the commerce of the country was much depressed during the greater 
part of the past year, so that banking operations in this town were much 
restricted, and consequently a large amount of surplus cash was yielding a 
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low rate of interest. Your directors advert to these circumstances as 
necessarily influencing the year’s profits, which, however, on the whole 
they consider satisfactory. The net profits for the past year (after pro- 
viding for doubtful and bad debts) amount to £17,121 19s. 4d., which, 
with the balance of profit for 1857 of £295 17s. 6d., makes a total of 
£17,417 16s. 10d.:—in this sum is included £833 7s. 3d. for interest on 
the guarantee fund. Your directors paid a dividend for the half-year 
ending the 30th of June of £1 10s. per share, free of income tax ; and now 
recommend that the dividend for the half-year ending the 31st of Decem- 
be £1 10s. per share, also free of income tax—being 10 per cent. on the 
increased capital of £150,000. After the payment of these dividends, with 
the income-tax thereon, and the appropriation of the interest on the 
guarantee fund, as above, there will remain a balance of profit amounting 
to £1,240 14s. 1d. to be carried forward to the current year. The profit 
and loss account will then stand thus :— 
Dr. 
Dividend paid to the shareholders for the half-year ending the 


30th of June, 1858... ~ ‘ie oon inn . £7,500 0 0 
Ditto, ending 31st December, 1858 ... aes a nem .- 7,500 0 0 
Income tax on the above a ian -_ ee i ae 343 15 0 
Interest on the guarantee fund o— eee os rn oe 833 7 9 
Balance to be carried forward ab on _ — .. 1,240 14 1 


£17,417 16 10 


Cr. 
Net profit for the year 1858 ... — ose — sis ee £17,121 19 4 
Unappropriated profit, 1857 ... a si ‘ie = nee 295 17 6 
£17,417 16 10 
And the guarantee fund thus :— 
Balance, January 1, 1858 eg eee ose ses -. £27,572 18 9 
One year’s interest at three per cent. nae son ron one 833 7 0 





£28,406 5 9 

The 27th article of the company’s deed of settlement recites: ‘that two 

of the directors shall retire annually from office ; the vacancies to be filled 

up at the annual general meeting; provided, nevertheless, that on all 

occasions any retiring director may be re-elected.” It is therefore 

announced that Mr. Samuel Waters and Mr. Sheldon Cradock are the 
retiring directors. 


Paid-up capital ove ose oes ee ous ose ... £150,000 0 0 
Guarantee fund a ae ‘ie an one a .. 28,406 5 9 








£178,406 5 9 











It was agreed that the report be adopted, and that the directors be 
authorised to declare and pay a dividend of £1 10s. per share, free of 
income tax, for the half-year ending the 3lst of December, in addition to 
£1 10s. per share, paid to the Shareholders for the half-year ending the 
30th of June, and that the residue of profit, amounting to £1,240 14s. 1d., 
be carried forward to the current year’s account 

The usual votes of thanks were passed to the directors, and also to Mr. 
Kinton, the manager, and to the other officers of the establishment, for their 
efficient services. 
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BIRMINGHAM BANKING COMPANY. 


Art the twenty-ninth annual general meeting of this bank, held at Dee’s 
Royal Hotel, on the 16th of February, Mr. Samuel Wilfred Lucas in the 
chair, when the following report was read and adopted :— 

When your directors last met you in this room the country was just 
emerging from a commercial and monetary panic of greater severity than 
any other on record; the storm was abating ; but wrecked fortunes were 
seen drifting in every direction. The amount of ultimate loss to British 
creditors resulting from the crisis, although large, was perhaps less than a 
careful consideration of the circumstances warranted any one to expect ; 
but it was evident, nevertheless, that advances and consignments, on an 
inconvenient scale, had been made to foreign countries, and that our credit 
system was too extended to bear the shock of such rough times. When, 
however, the engagements which were contracted before the panic com- 
menced had been arranged or liquidated, so much caution began to be 
observed, both here and abroad, that a large decrease of every kind of 
business ensued ; and the gradual return of British capital from abroad, 
the contraction of business at home, and the reduced demand for the pur- 
poses of trade, combined to make money as abundant and cheap as it had 
been scarce and dear. 

This altered state of things, it will be well to bear in mind, is not free 
from danger, as it often happens in easy times, when the necessary caution 
is relaxed, that weak and hollow securities are more easily floated, and the 
preliminary steps of future losses are often taken. It requires great cool- 
ness to see money earning little or nothing by the year together, and to 
withstand numerous temptations to place it at a good rate of interest ; 
but bankers, and other money lenders, should look carefully to the integ- 
rity of the principal, and, cheerfully accepting low rates in the meantime, 
hold on resolutely for a better market. 

The aspect of things on the Continent, and the wants of most countries 
there, render it probable that capitalists will have many overtures to part 
with good English money for foreign stocks of very doubtful value, and be 
called upon to withstand the blandishments of the loan contractor and the 
foreign agent. It is, however, desirable in case hostilities commence on 
the Continent, that wars shall not be conducted with money obtained here ; 
but that this country will stand aloof and remain inflexibly neuter, pre- 
pared to take up the trade of the world, while the ploughshare of war is 
tearing up the Continent. But if contracts for loans to foreign states 
should be received with any favour here, and the exports of silver are con- 
tinued to the East, it is not improbable that encouragement will thus be 
given to a warlike policy, and that a stringent state of the market will soon 
follow. On every view of the case, therefore, caution is sound policy ; 
and prudence suggests that, if we must open our coffers to the borrower, 
our own colonies are most deserving of our confidence and aid. 

On carefully weighing the various conditions on which banking profits 
depend, you will scarcely expect the results of the last year’s business to 
be so good as they were for several preceding years. Nevertheless, your 
directors do not hesitate to state that they are well satisfied with what 
your bank has done, in which they trust to have your cordial concurrence. 
After writing off bad debts, and adding to the provision already made for 
those of a doubtful character, the net profits of the year 1858 are 
£40,303 8s. 5d. Of this sum £20,000 were set apart for the dividend and 
bonus paid in September last ; and your directors recommend you now to 
declare a dividend of 10s. and a bonus of 10s. per share without deduction, 
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payable on and after the Ist day of March next. The amount of undivided 
profit will then stand at £8,459 6s. 1ld. as per following statement, and 
the guarantee fund at £100,000 :— 

Balance brought forward from 1857 i .. £8,155 18 6 

Amount of net profit for 1858... an soe 40,303 8 5 








£48,459 6 11 
Less dividend and bonus paid in September last £20,000, and 


payable 1st March next £20,000... ove 40,000 0 0 








Balance carried forward to the current year ... .- £8,459 6 11 


In the course of the proceedings it was resolved that a half-yearly divi- 
dend of 10s. and a bonus of 10s. per share, without deduction, be declared, 
payable on the Ist day of March next, and that the balance of £8,459 6s. 11d. 
be carried forward to the current year. 

At the close, the best thanks of the proprietors were presented to the 
directors, Mr. Beaumont, the general manager, and the managers of the 
Dudley and Walsall branches. 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


THe eleventh ordinary half-yearly meeting of the proprietors in this bank 
was held on the 16th February, at the offices in Cornhill, Mr. Charles 
Johnston in the chair. 

The advertisement convening the meeting having been read, the secretary 
proceeded to read the following report :— 

The directors present to the proprietors a statement of the liabilities and 
assets of the bank, and of the profit and loss account, exhibiting a balance 
of £13,568 1¥s. 1d., after payment of all expenses, and making provision 
for bad and doubtful debts, as estimated by the managers, 

With reference to the outstanding obligations held here, alluded in the 
last report, the directors have to state that proceedings have been taken 
for the recovery of the amount, 

They regret that owing to the high prices which gold has maintained for 
remittance to this country, seriously affecting exchange operations, the 
result of the transactions of the past half-year is less fayourable than had 
been anticipated. 

The increase in the item of bank premises arises from the completion of 
the building erected at Sydney, which is now occupied by the bank. 

It will be gratifying to the proprietors to know that at the latest dates 
from Australia the business of the bank was extending, and notwith- 
standing the commercial depression which had prevailed, the transactions 
of the branches were considered by the managers to be of a satisfactory 
character, 

The directors recommend the following appropriation of the balance of 
profit and loss account, £13,568 19s. ld., viz.— 

To the payment of a dividend at the rate of 4 per cent. per 
annum, free of income tax, on £500,000, the paid-up capital 


of the bank ie o—e aie ies pane ns = £10,000 0 0 

Towards the reduction of the amounts at debit of preliminary 
expenses ... ose eee see see eee ee ove 500 0 0 
Bank premises and furniture accounts ... ose cee ove 1,000 0 0 
Leaving... ove * 2,068 19 1 


to be added to the reserved fund, which will then amount to £8,690 6s. 2d. 
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LIABILITIES. 
Paid-up capital 


eee eee eee eee ..- £500,000 0 06 
Deposits ae ae - “ oe o 428,420 7 4 
Bills payable and other liabilities 83,773 7 9 
Circulation sei ei 71,652 0 0 
Reserved fund ‘ ose eee ose ove ose ose 6,891 7 1 
Amount carried to profit and loss account ove eve ove 24,631 11 5 


—_—_ — - 


£1,120,368 13 7 





ASSETS, 

Bills receivable, loans on security, cash at banker’s, &c.* .... £855,108 2 
Specie and bullion . ies oes ove ose eee eee §«=—»-: 1 93, 242 15 
Bank premises and furniture... eee ai vee eco 64,937 9 
Preliminary expenses... see ove see vee ove 7,080 6 





£1,120,368 13 7 








Profit and Loss Account. 
Current expenses in Melbourne, Sydney, and sub-branches... £8,470 2 5 
Current expenses in London, including directors’ remuneration 
and income tax poe on en 2,592 2 11 


eee eee ose see 


£11,062 12 4 











Balance... . re ons ee an Pe «» 13,568 19 1 
£24.631 11 5 
Amount brought down ie ane res oom ete eos £24,631 11 5 


The chairman said that, having been honoured by being placed in the 
position of chairman from the commencement of the institution, and being 
about to retire from office after this meeting, in accordance with the pro- 
visions of the deed of settlement, he thought it right to allude to the 
progress of this bank to some extent from its commencement, though he 
did not wish to detain the meeting at any length. He thought he could 
exhibit to them why the bank had not made greater progress, and they 
would not discover any want of management on the part of their officers 
in the colony. When they commenced business in the colony they 
wanted experience, and they had had a lesson to learn. He be- 
lieved they had now learned their lesson, and that the errors which 
they had fallen into in the early part of their career were not likely 
to occur again. They were inexperienced, it was true; but soon after the 
commencement of their business they had to contend against the difficulties 
and failures which pervaded the colony. Their difficulties were very great, 
and the bank had, like other similar institutions, sustained considerable 
losses at that period. Those losses had turned out to be larger than it 
was at first imagined they would be. The same inexperience as to the 
nature of the securities and the value attaching to them might have led 
their manager to value the securities in the form of overdue bills at too 








* This amount includes £7,373 1s. 10d., being the estimated value of over- 
due bills held in the colonies; and a further sum of £11,278 198. 7d., to which 
reference is made in the report. 

VoL XIX. 13 
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large an amount. At any rate, that was the cause which they had suffered 
from; from that time up to this, in each subsequent half-year, they had had 
to write off very considerable sums from their profits, which was caused 
entirely by the losses actually incurred at that particular period. He 
wished particularly to make this remark, because there was an impression 
expressed on the last occasion that they were continually making losses, 
and that the management of the bank must be defective. That was not 
the case, for during the last three years the actual losses incurred had 
been very small. They had discounted bills to the extent of £6,000,000, 
and the losses under this head were not greater than £5,000 or £6,000; 
and he thought, considering the state of the colony, that was a very small 
amount on the businessdone. There had been no want of carefulness on 
the part of those gentlemen who were connected with the bank in the 
colony, who were more entitled to praise than blame for their conduct. 
Observations which had been made at the last meeting had been very 
hurtful to one gentleman especially in the colony, who had been the 
manager of one branch for five years, and who had not made any bad 
debt, and who thought it hard he should have blame imputed to him 
for his management. It was important to the character of the bank in 
the colony, that if that feeling still existed on the part of the proprietary, 
it should be removed, because their interests were carefully looked after. 
On the business carried on in London there had not been one shilling loss. 
Thus, while he said their business had been conducted safely and well for 
the last three years in the colony, he wished to remind the proprietors 
that those losses which had been written off from time to time were almost 
all of them, or the greater part of them, incurred in the first crisis after 
the establishment of the bank; so, that on the whole, they might be said 
to be carrying on as safe a business as they could reasonably expect, and 
he thought that, comparing their business with that of other institutions, 
theirs was exceedingly sound. This brought him to another matter 
referred to in the report, or rather in the accounts appended thereto, 
namely, the item of £7,373 1s. 10d., the estimated value of overdue bills in 
the colonies. Now, originally, that amount stood at £29,000, whereas it 
was now reduced to £7,000. (Hear, hear.) ‘This was considered satis- 
factory, as the whole loss on overdue bills had been written off. The 
writing off these sums from time to time had of course diminished the 
profits accruing for the last two or three half-years, and had compelled 
the board to reduce the dividend. Other circumstances, however, had 
tended to diminish their profits. The exchange business, which had for- 
merly been a source of much profit, had from the circumstances of the 
colony, been greatly reduced. They had also written off £3,000 fraud. He 
hoped that these mishaps were now at an end, as the board had taken every 
step in their power to get rid of these drawbacks. With reference to the 
sum of £11,278 19s. 7d., outstanding obligations held here, they were pre- 
cisely in the same position they were six months since. One party against 
whom they had filed a bill had put in an answer, but they did not look 
at the matter in a worse light than they had formerly done. He now 
begged to move that the report and balance-sheet be received and ap- 
proved, and that a dividend be paid, in accordance with the recom- 
mendation contained in the report, payable on and after the 21st instant. 

Mr. Borrodaile seconded the motion. 

Mr. Josiah Wilson wished to know whether the bank still continued to 
pay interest on deposits ? 

The Chairman replied that interest on deposits was paid at Melbourne but 
not at Sydney. 
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After some conversation the report was received and approved. 

The retiring directors and the auditors were severally re-clected. 

A vote of thanks and confidence to Mr. Jackson, the inspector, and 
the managers of the bank in the colony was carried unanimously. 

A vote of thanks to the board of directors was carried with acclamation. 








Communtrations. 





To the Editor of the ‘‘ Bankers’ Magazine.” 


ACCEPTANCE. 


Sir,—Will you be pleased to say in your next number, if you would con- 
sider a bill of exchange, drawn and payable in Ireland, legally accepted 
by the drawee’s writing his name on the back of it? 

Your obliged, 
Dublia, 1st February, 1859. J. A. BANKER. 


[It is not essential, we believe, in Ireland any more than in England tha 
the acceptance should be written on the face of the bill. All that is re- 
quired is that the acceptance be in writing and on the bill. It is usua) 
and regular to accept on the face of the bill but not legally requisite, nor 
is there any reason why it should be.] 








WHAT IS A CHEQUE P 


Srr,—In reply to E.O., in your last, I would observe, all cheques require 
stamps. Then arises the question, What is a cheque? My idea is, that a 
document drawn by one party and paid to another is a cheque. If a 
customer comes in and says, I want ten pounds, it is not necessary he should 
7 draw a cheque ; the original practice in such a case was to take no written 
paper, but, to prevent disputes, written documents are now taken, simply 
to convince the person he has had the money, should he have made no 
entry, and his memory fail, it may be—* I. 0. U.,” “ Debit my account,” 
‘* Pay self,” or “ Sent me by the bearer, my clerk,” none of which I con- 
ceive to be cheques or negotiable instruments, and therefore require no 
stamp. 

Another of your correspondents asks whether ‘‘ Bankers may consider 
themselves justified in honouring generally cheques presented through the 
i clearing-house, payable to order, and endorsed per procuration ?” My view 
of 16 & 17 Vic., c. 59 s. 19, differs from yours, but is in accordance with 
the practice of the Bank of England, and, I believe every English and 
Scotch bank, who pay all such endorsed cheques, as generally they have the 
same knowledge of the payee’s proxy’s signature, as they have of the 
payees own signature, perhaps never having seen either before. 

I am aware one or two of the Irish banks take a different view, and 
‘ a require the agent’s authority to be sent with a check endorsed “ per 
pro,” the utility of which I cannot understand, unless they can prove 
the authority is signed by the identical payee, and the signature in the 
handwriting of the appointed prory. 

I am, Sir, 
. 14th Feb., 1859. A Supscriper. 
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CLEARING OF COUNTRY CHEQUES. 


Srr,—Among your communications of last month I noticed one referring 
to the practice of some country banks which have adopted the new system 
of clearing country cheques through London, viz., that they still remit 
cheques of a large amount direct to the banks upon which they are drawn, 
only passing the smaller cheques through London. In some instances this 
must continue to be the case; thus where banks have exchanges with 
neighbouring banks, they cannot be expected to discontinue these ex- 
changes, and thereby increase their returns through London to a large 
amount. But in cases where they have not exchanges, I believe the 
cheques are remitted direct, not as your correspondent supposes, to gain the 
day in payment, but purely from a regard to the customer’s interest, and a 
desire to ascertain as speedily as possible whether the cheque will be 
honoured or no. When, however, tlie system is fairly established we may 
expect to see this course only followed in exveptional cases, and at the 
particular request of the customer himself. 

But should the cheques be remitted direct, as your correspondent supposes, 
to gain the day in collection, a motive which has prevented a few banks 
joining the clearing, the remedy is in the hands of the country bankers 
themselves. Let them universally adopt the practice which has already 
been adopted by many of the banks in the midland counties, viz., to hold 
all cheques a day that do not come through the clearing before advising 
their payment in London. The remitting bank would then receive payment 
for its cheques on the samé day whether it sent them through the clearing 
or direct. 

Some objection was made at first that such a course was not legal, but 
inquiry has been made of eminent counsel and they consider banks are 
quite justified in such a course, and perfectly secure in point of law. 

I am, sir, your obedient servant, 
Lith February, 1859. LaAcaBor. 





TIME TO RETURN CHEQUES. 

Srr,—An old subscriber will be glad to learn through the medium of your 
next number, whether the law compels a banker to whom his correspon- 
dent in the country has remitted a draft upon * A.B.,” drawn payable * on 
demand,” to return such draft, or cash order as it is sometimes called, in 
case of nonpayment from any cause, on the same day as he shall have 
received and presented it, or whether he is at liberty to hold it over until 
the following day, without incurring liability for laches. 

Your obliged servant, 
SECUNDUS. 

[It is sufficient if returned on the following day. Thilsby v. Williams, 

5, Barnewall and Alderson, 815.] 





INDORSEMENTS PER PROCURATION. 


Srer,—With your permission, I shall be glad to introduce to your readers 
a subject of considerable importance to the commercial community, and it 
will be esteemed a favour by me if you would give your opinion on it. 

I know that whatever bears upon the practice of banking is immediately 
within your province; I hope, therefore, that you will consider the subject 
worthy of notice. 
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The advantage which has been gained by the public in being allowed to 
pay away cheques “payable to order ” (an advantage which they pay for) 
is not small. Till recently, so far as my experience goes, such cheques 
have been treated as other drafts to order, viz., that when endorsed “ by 
procuration ” they were duly honoured. 

A few days ago a cheque, payable to the firm for whom I am authorised 
to sign p. pro., so indorsed by me, was returned by a bank in Manchester on 
which it was drawn, the reason assigned being that “the authority of the 
p. pro. endorser was unknown to them.” 

This led to a correspondence in the Manchester Examiner and Times, and 
such refusal and dishonour was justified by a correspondent who signed 
A. M.; the reason for the course being that, “a banker would not be safe 
in paying on an unknown p.pro. indorsement, as the law does not relieve 
him from responsibility should it be fraudulent.” 

I need not point out to you the inconveniences which must arise both to 
bankers and the commercial community generally should such a practice 
become usual. 

The banker in question appears to require that the p.pro. indorsement 
should be accompanied with the authority under which it is given. 

If, however, the p.pro. indorsement is fraudulent, would it not be possible 
to exhibit a fraudulent authority ? 

Seeing that so many indorsements are necessarily p.pro. (including doubt- 
less that of the very manager of the Joint-stock Bank in question, who, 
acting on the part of the company must sign for such company), is it rea- 
sonable that such indorsements should be accompanied with the authority 
demanded, and are the public to be deprived of the privileges of the security 
of paying such cheques by introducing regulations unknown to other 
branches of the circulating medium, 

I am, sir, your very obedient servant, 
J. M. 

Bradford, York, 1 Jan., 1859. 

[We insert this letter ; but have already given an opinion on the question 
several times. In the case of a joint-stock company it is probably hardly 
an indorsement by procuration, but by one of the officers through whom 
the company can alone act. ] 





Str,—Thanks for your kind attention to my letter of the 20th ultimo, 
I observe that I have made an error in it on the third point referred to. 
I intended to have said, “ The third point is, the ‘ Handy Book’ states that 
writing another man’s name with ‘per pro.’ without his authority does not 
amount to a forgery. Is there, then, any punishment for a man signing 
‘per pro.’ another man’s name without an authority. Again, apologising 
for intruding on your time and space. 

I am, your obedient servant, 
ONE oF Many. 

January 24th, 1859. 

[We think, if done from fraudulent motives, it would bo punishable as a 
misdemeanor. ] 





CHEQUES INDORSED P.P. FORGERY. 


Sir—I beg to thank you for your insertion of, and reply to, my former 
letter on the subject of cheque indorsements. I am now anxious to 
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trespass upon you with one question more, which seems to be of much 
importance. 

As it is very doubtful if “ per procuration,”’ indorsements may be relied 
upon, and thousands are probably tendered to bankers and passed every 
day, will you kindly say if in the event of a fraudulent one escaping detec- 
tion until after payment, and cancellation of the cheque, the same may 
then (on discovery) be returned by the bankers upon whom drawn, and 
their customer, or remitting correspondent compelled to refund the amount ? 

I presume a claim for a forged cheque so paid would hold good at any 
time ; and the cases appear nearly parallel ones. 

It was stated in the newspapers some months since that this question 
would be raised in a law court, on an action to be brought against their 
bankers by a firm whose traveller had misapplied moneys obtained through 
the payment of a cheque endorsed “ per procuration ;”” but I had never been 
able to learn if any such trial took place, or with what result. 

IncaPaciry. 


” 


Tewkesbury, Feb. 17th, 1859. 


[We think our correspondent is wrong in supposing that a claira for a 
forged cheque paid in ignorance will hold good at any time. See Shaw on 
cheques, page 130. There is a distinction in this respect between discount 
and payment. In Cocks y. Masterman, 9 B. and C, 902, it was held that if 
the forgery was not discovered until the day after the payment, that the 
bankers could not recover back the amount paid.] 





STAMPS ON BILLS DRAWN IN THE CHANNEL ISLANDS. 


Sir—I will thank you to favour me, through the “‘ Banker’s Magazine,” 
with your opinion on the following :— 

Are bills negotiated in the Channel Islands wholly exempt from stamp 
duty ? 

Would you term a draft of Messrs. Janvrin and Co., Bankers, Jersey, on 
their London agents, after its arrival in England, a “foreign Bill of 
Exchange drawn out of the United Kingdom,” and consequently not liable to 
the usual Stamp duty? If so, then I presume all other bills are on the 
same footing. A reply in your next number will oblige 

Your obedient Servant, 
L. B. C. 

February, 1859. 

[We think such a draft is liable to stamp duty before it is circulated or 
paid in England.] 





RAILWAY DIVIDEND WARRANTS. 


Srr,—Will you allow me to call your attention to a question of law of 
some importance to our community, with a view to obtaining from you 
or some of your correspondents an answer to the same. 

The dividend warrants of many railway companies are payable to bearer 
on demand, with a place left in a corner below for “ the proprietor’s” 
signature. A banker, not the one on whom it is drawn, cashes a warrant 
of this description, in the course of business, which turns out to have been 
stolen and the signature forged. ‘“ The proprietor” claims of this banker 
the amount of this warrant ; do you consider him liable? Does it make 
any difference in the case that months are allowed to elapse before any 
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claim is made, and that no claim whatever has been made by “the pro- 
prietor” against the company or against the banker on whom the warrant 
is drawn. 

Not finding this case clearly dealt with in any of the books, and thinking 
it one in which the interests of bankers in general are concerned, I have 
taken the liberty of troubling you with a few lines about it, and should 
you accord them either a place or an answer in your next, you will oblige 

Your obedient servant, 
A Country Banker. 

February 21st, 1859. 








fLotes of the Month, 





Hastincs Banx.—A new bank has just been opened at Hastings, by Messrs. 
Beeching and Co., bankers, of Tunbridge, under the management of Mr. George 
Serivens, in place of the old Hastings bank, which failed in June, 1857, of which 
bank Mr. Serivens was a partner. It will be remembered that when Mr, 
Scrivens obtained a first class certificate, it was accompanied by very compli- 
mentary remarks from the Commissioner. 

Savines’ Bank, Sexrorpe-sTREET, CLERKENWELL-GREEN.—The forty-second 
annual meeting of the trustees and managers of the above institution was held 
on the 27th January, Mr. Henry Carr in the chair. The accounts were all of 
the most favourable kind, and the auditors’ report full of interesting matter. 
The number of deposits and depositors, and the capital of the institution, were 
all larger than ever. ‘he increase in the capital on the last year was £22,328, 
and the average of the last five years was £34,473 per annum beyond that of 
the five which preceded them. The auditors again urge friendly socicties to 
enrol their rules, as the protection which enrolment affords them is often the 
means of preserving them from utter ruin. It is without fee or cost of any 
kind. The duty of enrolment was urged in their last annual report, and the 
fact is remarkable that more than 1,000 socicties have enrolled their rules since 
it was issued. These societies are invaluable when well conducted. The 
advice in the report is therefore of great importance. The statistics of friendly 
societies show that in five adjoining London parishes 584 societies were estab- 
blished, and that 295 of that number have failed to continue their benefits, 
while of 3,973 established in various parts of the kingdom, and certified by the 
registrar, 1,826 cannot now be traced. These facts seem to point to the neces- 
sity for some central and practical exhibition of the benefits to be derived from 
these societies by the institution of a friendly society carrying out its objects 
upon such sound and general principles that it might become a model for the 
guidance of those who, in helping to form them, desire their permanence. The 
auditors also give a short summary of the report of the Parliamentary Com- 
mittee on savings’ banks, and conclude their report by expressing an earnest 
desire that the benefits which the well-managed savings’ banks connected with 
Government confer may be by every possible means extended. 





Genuine v. Accommopation Birts.—On the 31st January last the Scottish 
Trade Protection Society had an interview with the Lord Advocate at Edinburgh 
for the purpose of calling his Lordship’s attention to various subjects affecting 
mercantile interests, and among others, a proposed legislative measure for the 
purpose of distinguishing genuine business bills, representing value received, 
from accommodation bills, drawn for the sole purpose of raising money. In 


reply to the deputation, his Lordship said that at one period the Scotch Courts 
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trespass upon you with one question more, which seems to be of much 
importance. 

As it is very doubtful if “ per procuration,”’ indorsements may be relied 
upon, and thousands are probably tendered to bankers and passed every 
day, will you kindly say if in the event of a fraudulent one escaping detec- 
tion until after payment, and cancellation of the cheque, the same may 
then (on discovery) be returned by the bankers upon whom drawn, and 
their customer, or remitting correspondent compelled to refund the amount ? 

I presume a claim for a forged cheque so paid would hold good at any 
time ; and the cases appear nearly parallel ones. 

It was stated in the newspapers some months since that this question 
would be raised in a law court, on an action to be brought against their 
bankers by a firm whose traveller had misapplied moneys obtained through 
the payment of a cheque endorsed “ per procuration ;”’ but I had never been 
able to learn if any such trial took place, or with what result. 

IncaPaciry. 

Tewkesbury, Feb, 17th, 1859. 


[We think our correspondent is wrong in supposing that a claira for a 
forged cheque paid in ignorance will hold good at any time. See Shaw on 
cheques, page 130. There is a distinction in this respect between discount 
and payment. In Cocks vy. Masterman, 9 B. and ©, 902, it was held that if 
the forgery was not discovered until the day after the payment, that the 
bankers could not recover back the amount paid.] 





STAMPS ON BILLS DRAWN IN THE CHANNEL ISLANDS. 


Srr—I will thank you to favour me, through the ‘‘ Banker’s Magazine,” 
with your opinion on the following :— 

Are bills negotiated in the Channel Islands wholly exempt from stamp 
duty ? 

Would you term a draft of Messrs. Janvrin and Co., Bankers, Jersey, on 
their London agents, after its arrival in England, a “foreign Bill of 
Exchange drawn out of the United Kingdom,” and consequently not liable to 
the usual Stamp duty? If so, then I presume all other bills are on the 
same footing. A reply in your next number will oblige 

Your obedient Servant, 
L. B. C. 

February, 1859. 

[We think such a draft is liable to stamp duty before it is circulated or 
paid in England.] 





RAILWAY DIVIDEND WARRANTS. 


Srr,—Will you allow me to call your attention to a question of law of 
some importance to our community, with a view to obtaining from you 
or some of your correspondents an answer to the same. 

The dividend warrants of many railway companies are payable to bearer 
on demand, with a place left in a corner below for ‘“ the proprietor’s ” 
signature. <A banker, not the one on whom it is drawn, cashes a warrant 
of this description, in the course of business, which turns out to have been 
stolen and the signature forged. ‘The proprietor” claims of this banker 
the amount of this warrant ; do you consider him liable? Does it make 
any difference in the case that months are allowed to elapse before any 
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claim is made, and that no claim whatever has been made by “the pro- 
prietor” against the company or against the banker on whom the warrant 
is drawn. 

Not finding this case clearly dealt with in any of the books, and thinking 
it one in which the interests of bankers in general are concerned, I have 
taken the liberty of troubling you with a few lines about it, and should 
you accord them either a place or an answer in your next, you will oblige 

Your obedient servant, 
A Country Banker. 

February 21st, 1859, 








Hotes of the Month, 





Hastines Banx.—A new bank has just been opened at Hastings, by Messrs. 
Beeching and Co., bankers, of Tunbridge, under the management of Mr. George 
Scrivens, in place of the old Hastings bank, which failed in June, 1857, of which 
bank Mr. Scrivens was a partner. It will be remembered that when Mr. 
Scrivens obtained a first class certificate, it was accompanied by very compli- 
mentary remarks from the Commissioner. 





Savines’ Banx, Sexrorpe-sTREET, CLERKENWELL-GREEN.—The forty-second 
annual meeting of the trustees and managers of the above institution was held 
on the 27th January, Mr. Henry Carr in the chair. The accounts were all of 
the most favourable kind, and the auditors’ report full of interesting matter. 
The number of deposits and depositors, and the capital of the institution, were 
all larger than ever. ‘The increase in the capital on the last year was £22,328, 
and the average of the last five years was £34,473 per annum beyond that of 
the five which preceded them. The auditors again urge friendly socicties to 
enrol their rules, as the protection which enrolment affords them is often the 
means of preserving them from utter ruin. It is without fee or cost of any 
kind. The duty of enrolment was urged in their last annual report, and the 
fact is remarkable that more than 1,000 socicties have enrolled their rules since 
it was issued. These societies are invaluable when well conducted. The 
advice in the report is therefore of great importance. The statistics of friendly 
societies show that in five adjoining London parishes 584 societies were estab- 
blished, and that 295 of that number have failed to continue their benefits, 
while of 3,973 established in various parts of the kingdom, and certified by the 
registrar, 1,826 cannot now be traced. These facts seem to point to the neces- 
sity for some central and practical exhibition of the benefits to be derived trom 
these societies by the institution of a friendly society carrying out its objects 
upon such sound and general principles that it might become a model for the 
guidance of those who, in helping to form them, desire their permanence. The 
auditors also give a short summary of the report of the Parliamentary Com- 
mittee on savings’ banks, and conclude their report by expressing an earnest 
desire that the benefits which the well-managed savings’ banks connected with 
Government confer may be by every possible means extended. 





Genuine v. Accommopation Bitts.—On the 31st January last the Scottish 
Trade Protection Society had an interview with the Lord Advocate at Edinburgh 
for the purpose of calling his Lordship’s attention to various subjects affecting 
mercantile interests, and among others, a proposed legislative measure for the 
purpose of distinguishing genuine business bills, representing value received, 
from accommodation bills, drawn for the sole purpose of raising money. In 
reply to the deputation, his Lordship said that at one period the Scotch Courts 
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doubted the legality-of accommodation bills altogether; but that question had 
long been settled ; and so numerous and extensive were the transactions carried 
on in this country by means of these bills in whole or in part, that he could 
searcely say, looking forward without experience, what effect the alterations 
proposed would have on the general trade of the country. He would, however, 
give the subject his best consideration, and he had no hesitation in saying thot 
the recent commercial disasters must call the attention of the Government aud 
of the country to the subject, and lead them to inquire whether any legislative 
measure could be got which would have the effect of placing the commerce of 
the country on a safer and more satisfactory footing. 


—_—_—_—_——_ 


Property AND Income-TAx.—In the counties of England and Wales, the gross 
amount of property assessed to the income-tax, under schedules Band D, for the 
year ended 5th of April, 1857, was (B) £38,726,869, and (D) £17,845,658. In Scot- 
land (the counties), the amount was (B) £5,809.932, and (D) £2,316,169. In 
Ireland, it was (B) £2,497,751, and (D) £1,321,627. The gross total amount, 
throughout all the counties of the United Kingdom, was £47,034,552, under 
schedule B, and £21,483,454 under schedule D. In the cities and boroughs of 
the United Kingdom, the gross total amount assessed to the tax was £2,666,546 
under schedule B, and £67,715,496 under D; making a grand total for both 
counties and boroughs throughout the whole kingdom, and £49,701,098 under 
schedule B, and £89,198,950 under schedule D. 


Posric Income anp Expenpiture.—In the year ending the 31st of December, 
1858, the public income of the United Kingdom amounted to £66,286,995, and 
the public expenditure to £65,159,338, leaving a balance of income amounting 
to £1,127,657. The balances in the Exchequer at the end of the year were 
£7,755,455. The following are the items of the income of 1858:—Customs, 
£24,091,999 ; Excise, £17,966,000 ; stamps, £7,996,342 ; taxes (land and assessed), 
£3,158,033 ; income-tax (inaccurately styled “ property-tax”), £7,591,187 ; 
Post-office, £3,075,000; and crown-lands, £277,440, The items of expenditure 
are :—Interest and management of the public debt, £28,501,479; the charges on 
the Consolidated Fund, £1,832,576; and the supply services, £34,575,282. The 
Army (in this last item) figures for £12,588,736 (including Commissariat, 
Ordnance, and Militia charges); the Nayy (including packet service, transports, 
&c.), for £9,637,103; Miscellaneous Civil Services, for £7,253,059; the salaries 
of Revenue Departments, for £4,474,440; the China naval and military operations, 
for £391,943 ; and the war expenses (Russia), for £230,000. The Civil List 
costs the country £406,871; annuities and pensions, £339,405; salaries, &c., 
£158,060; diplomatic salaries, &c., £162,638; and courts of justice, &c., 
£598,885. 





East Inpta Revenves.—The following stocks, loans, and debts are chargeable 
on the East India revenues in India itself, against £43,341,533 of registered 
debt ; £2,965,102 of loans; £1,127,484 of treasury notes ; £4,437,489 of service 
funds ; £2,706,623 of bills payable ; and £7,432,603 of deposits, &c., making a 
grand total of £51,997,631, bearing interest, and £10,013,203 not bearing interest. 
The total liabilities in England amount to £20,305,846, including £6,999,917 of 
India bonds, £9,997,000 of India debentures, and £3,498,333 the capital of 
Indian railway companies remaining in the Home Treasury. 





Tue Mint.—The gross total amount advanced from the Consolidated Fund 
for the purchase of bullion for coinage from the year 1837 to 1858 (both inclu- 
sive) was £6,138,029, and the amount paid into the bank in repayment of such 
advances within the same period £5,970,000. £400,000 was so advanced last 
year. 
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On the probable fall in the value of Gold. Translated from the French of 
Michel Chevalier. By Richarp Corpey. London: W. H. Smith and 
Son, Strand. 

Tue papers forming the subject of this work originally appeared in the 

Revue des deux Mondes, in 1857, but have since been re-written and enlarged 

by the author. Mr. Cobden has merely translated the work ; he has, how- 

ever, appended a preface, in which his views on the currency question, and 
which are already well known, are promulgated. 

The National Debt Financially Considered. By Epwarp Carp. London: 
Groombridge and Sons, Paternoster-row, London. 

A very interesting volume, containing much information on the subject 

treated of. It is the Essay which gained the prize of 200 guineas, awarded 

by the Society of Arts last year, for an “ Essay on the present Financial 

Position of the County, as affected by Recent Events,” in which the principle 

of a sinking fund should be discussed, and also an investigation made as to 

the best mode of gradually liquidating the national debt.” 








BANK MEETINGS TO COME. 


Bank oF Ecypt.—The report of the Bank of Egypt, preparatory to 
their meeting on the 4th of March, states the net profit for the half-year 
at £14,273, making, with a former balance, an available total of £20,300. 
It is proposed to write off £2,768 from preliminary and other expenses, to 
add £4,695 to the reserve (which will thus be raised to £10,000), and to 
pay a dividend at the rate of 7 per cent. per annum. £2,933 will then 
remain to be carried to the next account. The Cairo branch has answered 
the anticipations of the Board. 


Ottoman Banx.—The dividend proposed by the directors of the Ottoman 
Bank for the half-year ending December 31, will be atthe rate of 8 per 
cent, per annum, together with a bonus of 12s. per share. They also 
purpose to write off the balance of preliminary expenses (£5,000,) and to 
make an addition of £15,000 to the reserve fund. 


CuarteRED Bank or InNpia, AvstTRALIA, AND Ontna.—The report of 
the Chartered Bank of India, Australia, and China, issued preparatory to 
their meeting, states that the net profits from the commencement of business 
on the 23rd of February, 1858, to the close of the year were £24,037. Of 
this amount £8,847 has been appropriated to the liquidation in full of the 
preliminary expenses, and the balance will admit of a dividend at the rate 
of 5 per cent, per annum, free of income-tax, carrying forward £1,186. 








BANK MOVEMENTS. 


Orrentat Bank Corroration.—The supplemental charter, applied for by 
the directors subsequent to the last annual general meeting, has been granted 
by her Majesty’s government, and the directors are now in a position to permit 
the registration of shares in two or more names jointly. Future annual meet- 
ings will be held in the month of April instead of May, and a half-yearly 
meeting will take place in the month of October. 
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MERCANTILE SUSPENSIONS. 


The only suspensions announced during the past month have been the 
following :— 

January.—Messrs. Prior, Turner, and Co., London, Naples, and Palermo, 
Neapolitan trade. 
February.—Messrs. Bodin, Lichtenstein, and Co., Marseilles, merchants. 








MONTHLY CHRONOLOGY. 


Jan. 27.—The Princess Frederick William of Prussia gave birth to a prince. 

29.—Suspension of Messrs. Prior, Turner and Co., of London, Naples, and 
Palermo, in the Neapolitan trade, with liabilities amounting to £20 ,000. 

Feb. 3.—Parliament opened, "The Royal speech delivered by the Queen in 
person. 

22.—Failure announced of Messrs. Bodin, Lichtenstein and Co., merchants, of 
Marseilles, 






BANKING OBITUARY. 

The death was announced on the 23rd of February of Mr. Abel Smith, the 
head of the large London banking firm of Smith, Payne and Smiths’. Mr. Smith 
was in Parliament for a period of between thirty and forty years; and during a 
considerable portion of the time sat for Hertfordshire, where his loss will be 
greatly felt. His age was seventy-one, and he had lately retired from public 
ife, 








THE PUBLIC DEBT OF FRANCE. 


The following figures give a complete view of the public debt of the 
French Empire. The total char; ge to the state for interest on the debt for 
the year 1858 is estimated at £20,915,345, as under :— 








Interest to stockholders é wee «©. £12, 576,324 

Sinking fund (not necessarily employed i in the redemption of 
stock) . ae ae 3,462,203 
Interest in s ecial loans ‘for public works, &e. “ cial 392,875 
Interest on denting debt pine sie roe _ 1,700,000 
Life aunuities in commutation of stock one ai ian 2,783,943 
£ 20 4915, 3 45 5 


On the 14th of December, according to a decree published on the 4th of 
January, the interest due yearly to stockholders is £12,777,205, namely :— 


Interest. Amount of Stock 





4} per cents., produced by reduction of 5 


_ cents. ene se e. £6,881,117 ‘ 
Old 44 per cents., ... eee ee ose 35,382 S158,711,008 
4 per cents. eee eee eee eee eee 90,491 2,262,275 
3 per cents. ... ees eee eos eee 5,770,215 192,340,500 





£12,777,205 £348,313,775 

It thus appears that £348,312,775 is the present nominal amount of the 
funded debt of France, and it is supposed that this is held by about 
1,100,000 stockholders, whose average share is about £300 nominal capital, 
and £12 annual interest. The last return, showing the number of holders 
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of each description of stock, was on the Ist of January, 1857, when the 
total debt was £321,279,693, and the proportions were then as follows :— 


No. of Holders. Amount of Stock. 
4} per cents, produced by reduction of 5 per 





cents. ... sai m ini oe 778,235 £152,683 ,260 

Old 44 per cents. ... a sai Br 1,810 786,276 
4 per cents. ... a eon — pars 2,441 2,353,568 
3 per cents. ... oes ae wo ave 245,298 165,456,594 
£1,027,784 £321,279,698 








The small investments are here shown to be chiefly in the 4} per cents., 
since, although there is rather less of that stock than of 3 per cents,, it is 
divided among more than treble the number of holders. The explanation 
is probably to be found in the fact of 4} per cents. having been given in 
1848 to the savings banks’ creditors in lieu of their deposits. It will be 
noticed that nearly half the public debt of France is in 44 per cent. stock, 
and as the market price of that stock is considerably under its right pro- 
portion to the market price of the 3 per cents., it has been supposed that 
holders of the former would willingly exchange into the latter for a little 
less than half as much again nominal capital ; and if they did so, of course 
there would result a saving of interest to the Government, while the stock- 
holders would apparently be compensated for the sacrifice of interest by 
the relatively higher price of the security they would voluntarily have 
accepted. This is the idea under which rumours of a conversion were 
spread some weeks since, but it is doubtful if such an operation could be 
extensively carried out without affecting the proportionate quotations of 
the two stocks to an extent sufficient to defeat its object, while the guarantee 
against further reduction, given when the 5 per cents. were converted to 
44 per cents., which subsists for some years longer, might become a 
technical obstacle to the measure, even if it resulted generally from 
the voluntary option of stockholders. The policy, moreover, would be 
improvident, since in some state of future prosperity, after the guarantee 
shall have expired, a reduction of the 4} per cents, to 4 per cents. might 
perhaps be effected naturally, without adding to the principal of the 
existing debt. 





TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the past year were issued on the 18th 
of February. They show the declared value of the exports of the pro- 
duce of the United Kingdom to have been £116,614,331, or £5,451,776 
less than those of 1857, in which, however, notwithstanding the crisis 
at its close, the total was beyond precedent. That the diminution would 
under such circumstances be limited to 43 per cent. could scarcely have 
been anticipated even by the most sanguine. As compared with 1856 
there has been an increase of £787,383. This favourable result is at- 
tributable mainly to the suppression of the Indian mutiny, and the 
consequent demand for our cotton manufactures in that country. The 
American and colonial trade has been dull throughout, although in these 
instances, looking at the prospects with which the year opened, the 
transactions have been larger and better than could have been hoped. 
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It was railway enterprise that received the principal check, and the 
falling off in the shipment of iron and steel has been to the extent of 
£2,270,031. Woollens, silks, and hardware are the next items which 
have been most largely affected. 







DECLARED VALUE OF EXPporRTATIONS. 















































































Years ending Dee. 31, 1857, 

and Dec. 31, 18 58. 1857. 1858. Increase} Decrease. 
Apparel and slops)... ...  «..| £2,159,205) £1,944,283 — £214,922 
Beer and ale coe ces ove eve} |=: 1,592,267) 1,851,756] £259,529 — 
sic ae aC 422,32: 390,496 — 8 
ae a 562,124 541,260 _ 
Candles ior he. ik Somes. “ea 280,403 157,348 — 
Cheese ... . jn dis ae 115,922 90,581 _ 
Coals andculm ... ... ... ...| 3,210,661 3,052,753 — 
eae 246,925 166,266 — 8 80,659 
Cottons ... 20. cee cee cee eve 90,372,831] 33,402,264] 3,029,433 — 
Cotton yarn... ... 2. se oof 8,700,589 72,731 — 
Earthenware <n, ok eo ce ee 341,629 
Fish cag die. + hk ae a Sak 652,341 77,283 
a 289,172 80,911 
Glass... whe. ale ae” Ga 659,007 $8,453 
Haberdashery ooo cee cso «coe «8,095,618 420,072 
Hard wares .0 cco cco sce c-f 4,016,230) 38, 735,764 
Leather <a ta we ol eee = 278,294 
pS ore oe eS 392,744 
Linen yarn ... 10. ee see vee} §= 1,547,953) 1,738 -- . 
Machinery ... 00. wee soe oe] 3,883,669] 3,603,989 — 279.680 , 
Iron and steel... «2 ... «| 13,406,076) 11,236,045 -- 2,270,031 
Copper and brass... ... ... «| 3,124,049) 2,854,129 _— 269,929 
Lead... a 724,752 616,580 _— 108,172 
Tin a ae eee oe Rs — 169,064 
Oil seed ii: eli Sai: hamper, 664,411 844,979] 180,568 — 
Painters’ colours... ...0 6. oe 443,476 380,822 —_ 62,654 
Pickles and sauces... ..  «- 353,749 289,928 — 63,831 
Plate and jewellery ... ...  ... 545,473 453,613 _ 91,860 
Salt a ec ae ee wen Jan 336,754 287,545 — 49,209 
BERS sce «see «ete «cee cee ose] «62,089,889 2,096,591 _ 793,23 
Soap a —- ae - wf we 239,976 209,728 -- 30,248 
Soda a ee ee a ee 760,941 812,675 51,734 _ 
Oe ae ee 206,768 — 545,305 
nae ae a 804,540 61,168 ane 
a 363,462 7,827 _ 
ee ee 901,495 _ 188,004 
Woollens —... see see cee eee} 10,703,375] 9,777,977 — 925,398 
Woollen Yarn...) ... eee eee} 2,941,800} 2,953,850 12,050 — 
Unenumerated articles ... ...] 9,199,181] 7,943,468 — 1,255,713 

Total... ... ... oe 0.-{122,066,107/116,614,321 
















With regard to important commodities, owing to the abundant 
harvest and the satisfactory state of employment in Lancashire, an in- 
crease is shown in the consumption of most articles of food and luxury. 
The arrivals of wheat and flour, notwithstanding the decline in prices, 

were larger than in 1857; and coffee, tea, cocoa, sugar, fruits, tobacco, 
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and spices, were all taken in augmented quantities. On the other hand 
there was a diminution in the consumption of wines and spirits. 

Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption :— 

















Years ending Dee. 31, 1857, Sangeeta. | Home Consumption. 
and Dee, 31, 1858. ee ee ee Se ea Ae ene 
1857. | 1858. » | 1857. | 1858. 
Grain, wheat, qrs.... 3,437,957 | 4,241,719 | 3,475,234 | 4,275,435 
Grain of other descriptions, qrs. 3,877,443 | 4,087,679 | 3,921,780 | 4,125,382 
Indian corn, qrs....  ... ess see} 1,150,783 | 1,7! 50,825 1,158,752 1,762,320 
Flour and meal, ewt. ¥ .--| 2,179,240 | 3,860,764 2,213,161 | 3,894,972 
Provisions—Bacon, &e. &e., owt. 789,466 | 496,289 Free. Free. 
Butter and cheese, ewt. ... ...| 834.929 | 754,127] 828,597 | 740,000 
Animals, No. ce ese cee coef © 280,848 | 285,048 | Free. Free. 


Eggs, Ne. 2. sco cco soo cee 26,818,600 194.684; 800. 127,011,000 134,647,800 
a “| 7,256,045 (10,338,404 | 2,772,921 | 3,071,115 
lt a a 58,892,726 60,697,264 '34,515,685 | 35,338,111 
ee OE a es ee ee "| 8,390,696 | 9,010,813 | 7,346,933 8,746,934 
Tas ean ne ee ce 75,432,578 69,159,640 | 73,217,483 
ie OES cca ss ee 3,432,154 | 3,692,023 | 1,509,462 | 1,761,865 
Spirits, gallons ... 1... «4! 9,593,676 | 8,507,476 | 4,714,543 | 4,561,928 
Wines, gallons ... ... ... ...(10,336,845 | 5,791,656 | 7,042,042 | 6,697,146 
Tobaceo, Us... nec soe sae 00) 43,747,989 (62,217,705 132,851, 365 | 34,110,850 





Currants and raisins, ewt. w-| 725,701 939,865 441,132 643,338 

Lemons and oranges, bushels ...! 926,689 | 973,779 917,797 984,901 

Spices, Ib... ie see see ene] 8,026,620 |16,082,216 | 4,181,972 | 4,760,897 

Ditto, cwt. ... a | 53,350 | 72,254 15,958 20,689 
| } | 





The following are the comparative imports and exports of raw 
material, showing a considerable diminution in flax and silk :— 














Years ending Dec. 31, 1857, wn tetenll Exported. 
and Dee. 31, 1858. mee et ee ee ee 
i ti | 1857. | 1858. | 1857. 1858. 
= eens | 
Flax, cwt. ... cc. cee eee cee} 1,866,250] 1,283,905, — ae 
Hemp, CWt. oe see see ove one) 1,438,392) 1,638,360] — a 


—— 2 See 12,077,331) 6,277,576] 1,706,625 | 2,314,519 
Cotton, cwt.... . de ea 8,654,633! 9,235,198) 1,777,925 | 1,335,790 
eS i ea 129,749,898 127,216,073)86,487,219 26,701,542 
Tallow, cwt.  ... 10. ss. of 1,210 ,347| 1,235, 789) 41,125 22,397 








Of silk manufactures the totals stand thus :— 





, , — | H Cons tion. 
Years ending Dee. 31, 1857, agentes. | Home Consumption 
and Dee. 31, 1853 wae - “4 
1857. H 1858. | 





1857. | 1858. 











Silk manufactures of Europe, Ib.| 726,153 827,650 | 705,708 812,895 
Ditto of India, pieces ai ++ 370,295 207,081 93,014 83,012 
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Monetarp Entelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH ENDING 
FEBRUARY, 1859. 

Tue state of affairs, financial and mercantile, has not greatly improved, 
but the feeling is rather more favourable than last month. Notwithstand- 
ing preparations for hostilities on an enlarged scale are apparent, the pub- 
lic seem disinclined to believe in war, particularly since the pacific demon- 
strations both in France and other parts of Europe; still the excitement 
has been carried to so great a pitch, that it may be difficult to restrain an 
outbreak in Central Italy, and the consequences then would be fearful. 
The ill success of the Austrian Loan, the little encouragement afforded to 
financial operations for supporting an aggressive policy, and the apprehen- 
sion that not only Austria, but Russia and France may require pecuniary 
assistance, has kept affairs in rather a quiet position, and induced capitalists 
to be extremely cautious in what transactions they may enter into. Through 
these circumstances there is little disposition to speculate, and hence, the 
fluctuations, though continuous, have not been seriously embarrassing. 
The position of credit at the Stock Exchange has been remarkable con- 
sidering the paucity of business and the variations in prices, though the 
very dull state of things during the last few months must have considerably 
reduced the resources of the majority. From the pervading uncertainty, 
and the doubt expressed with regard to the future, capital is beginning 
rapidly to accumulate, and in consequence, therefore, the rate for the nego- 
tiation of first-class paper has descended to 2 per cent.; instances having 
occurred in which parcels of very prime bills have been done at 1% per 
cent. The minimum of the Bank, of course, remains 2} per cent.; but the 
discount department has nearly lost the whole of its business, though there 
is no expectation particularly at present of a probable reduction to 2 per 
cent. The demand for silver for the continent and the East has diminished, 
the Exchange standing in a better situation. 

The variations in English securities have been less extensive the last fort- 
night, but still a tendency to fluctuation is nevertheless evident. The 
purchases of the Government broker on behalf of the savings banks, which 
continue, and investments of the public, have exercised a favourable 
influence, although speculative operations for the fall have likewise been 
concluded. The range in Consols has been about one per cent; but the last 
news of the special mission of Lord Cowley to Vienna has created activity, 
and the market is now in a more satisfactory state. Exchequer bills are 
steady, notwithstanding the reduction of the rate of interest from 2d. to 
14d. per diem for the renewed bills falling due in March, 

Foreign securities have fluctuated to a considerable extent, but they are 
now generally rather better. This arises from the anticipation that peace 
may be arranged, although the warlike preparations of France and 
Sardinia show that the means to accomplish the end, if even by forcible 
measures, will not be neglected. The Austrian loan has proved a failure, 
and Turkish New Sixes have been as low as 7 discount. Chilian scrip has 
fluctuated between 3 and 24 discount, but Turkish and Chilian are now 
rather higher. Russian has varied from 1 to 2 per cent. Spanish is 
heavy, but Venezuela, through the settlement of the debt, is in a more 
favourable position. Dutch, Brazilian, and other securities present 
steadiness, but the operations have been far from extensive. 

Railway shares have not recovered the full effect of the previous depression, 
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but there is now rather more strength in the market. Great heaviness pre- 
vailed during the early part of the month, and the dealings were of a character 
to discourage purchases ; but traffic has lately improved, and there is now 
disposition to buy for the rise, though not to a considerable extent. French 
have suffered violently from adverse operations, and the dealings have been 
on a large scale, Lombardo-Venetian are rather firmer, in the prospect of 
peace, but still they stand only a shade above a discount. Canadian and Indian 
securities exhibit increased strength, though yet the dealings are limited, 
the confidence of the public having been temporarily destroyed througli 
the late general reaction in prices. 

Joint-stock bank shares have been in greater request, with a good 
business ; and the values of the leading descriptions have advanced. 
This has ocurred through the purchases of the public, but the metropolitan 
descriptions have exhibited the greatest rise. The operations have, how- 
ever, included some of the more favoured colonial undertakings. 

The produce markets have been temporarily inactive, and the condition 
of business has been greatly interfered with by the rumours associated 
with the pending struggle in Italy. 

The following are the fluctuations in English and Foreign Stocks, and 
Railway Shares, during the month just concluded :— 





Price on , Price on 
Jan, 28. Highest. Lowest. Feb. 25. 


Eneuisu Founps. ee 




















Consols ana ove eee ees |(95§ to 953] 95% 942 (953 tog 
Exchequer bills... — se» |35/-38/ pm)/39s. pm. | 33s. pm. | 35s. to 
38s. pm, 
Foreicn Stocks. 
Brazilian... rom oe eee | 102 1023 102 102} 
Buenos Ayres oe one aie 802 802 793 793 
Chilian en ose ooo eae = 104 1013 103 
Dutch, 23 per cent. one see 66 66 653 653 
Mexican eer én eee 20} 203 193 204 
Peruvian, 4} per cent. pees “ee 913 954 913 93 
Russian... eos ove oo | 1138 1133 1124 | 113 
Spanish... a one ove 45 45} 44 44} 
Turkish, 6 per cent. ose eee 91} 91} 88} 903 
Ditto, 4 per cent. ee — 1052 105% 1024xd| 102gxd 
Raitway SHARES. 
Brighton... ewe we | 1B 1133 | 1083 | 109 
Caledonian ... owe a eee 86 87% 833 844 
Eastern Counties ... ese eos 62} 623 60} 604 
Great Northern... eee woe 1043 1054 104 1043 
Great Western one “ = 554 574 543 56} 
Lancashire and Yorkshire... one 97 97} 948 954 
London and North Western eee 96 964 944 95} 
Midland an ese is eee 102} 1023 100§ 1013 
North Staffordshire aa — 13 133 125 128 
South Eastern ene a oe 74 74% 723 73% 
South Western a a coe | 95 96} 94 92 
York, Neweastle, and Berwick ... | 93 93% 923 92% 
York and North Midland ... a 77 79 763 78} 
East Indian... eee a oe 1043 105} 1014 103 
Northern of France i ua 373 373 36 365 
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THE GRAIN TRADE. 


Durie the past month the ‘grain trade has remained very dull, and for all 
descriptions the demand has been exceedingly quiet. The fine open 
weather, has enabled the farmers to proceed most satisfactorily with this 
operations. Although there has occasionally been a slightly increased 
demand for wheat, prices have not been wellmaintained. Barley and oats 
have been supported. 


The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
1859. & d. $s. d, &. 
GUM. BB veccecsee VIB Z4AT 2c 41 D9 woo 40 FT wee | 
121,967 ... 41 7 «- 40 10 1 
105,468 .. 4010 .. 41 0 . 1 
BSOIGS uns DM ws 41 2 we 1 


The importations since the harvest of 1858 have been :— 
Wheat. Other Grain, 
Qrs. Qrs. Qrs. 
Twenty-six wecks ended 12th Jan. ... 1,629,748 2,723,318 4,353,066 
Five weeks ended 16th Feb. ... = 238,553 264,402 502,955 





1,868,301 2,987,720 4,856,021 
And the weekly averages have been :— 


Twenty-six weeks ended 12thJan. ... 62,000 105,000 167,000 
Five weeks ended 16th Feb. ... es» 47,000 53,000 100,000 


Less 15,000 52,000 67,000 








STATE OF TRADE, 


Bustvess has been checked by the rumours of war, and the preparations 
made on the continent to assert their position by Sardinia and France. 
But it remains to be seen what will be the ultimate result of negotiations, 
particularly in reference to the mission of Lord Cowley. A good home 
trade is nevertheless transacting, although the manufacturers exercise pru- 
dence in their productions. 








NOTICES TO CORRESPONDENTS. 


WE are still slightly in arrear, including one or two reviews and some unimportant com- 
munications. Letters for the Editor to be addressed to No. 8, Lirchin-lane; orders 
and remittances to Messrs. Groombridge and Sons, Paternoster-row. 

“ ONS DESIROUS OF BECOMING A SuBscKIBER.”—Lhe project is not abandoned, and the 
question generally will be further ventilated. 

— —The query is answered under the special head in the Communications to the 

uditor. 

Nemo (Dorset).—Practically speaking, there is no necessity to pursue the matter. The 
statistics are, nevertheless, interesting. 





